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P R O C E E D I N G S  


MR. BROCK: Thehearing w i l l  come t o  o r d e r .I ' dl i k e  

t o  welcomeyou t o  t h i sh e a r i n g .  I ' m  Bob Brock ,reg iona l  

superv isorforLeas ingandEnvi ronmentoftheMinera ls  

!lanagement Se rv iceinAnchorage .I ' vebeendes igna tedto  

z h a i rt h i sh e a r i n g .  The purposeofthehear ing  is to  recei7 

v i e w s ,  comments ,andsuggest ionsfromthepubl icandprivate  

sec to r sontheDra f tEnv i ronmen ta lImpac tS ta t emen tfo rthe  

2ulfAlaska,  Cook I n l e ta r e a .T h i sd o c u m e n t  was prepared  Dl 

t h e  N i n e r a l s  1.lanagement S e r v i c e  i n  a c c o r d a n c e  w i t h  t h e  

WationalEnvironmentalPolicy A c t .  An o f f i c a lr e c o r d e r  w i l l  

take -- w i l l  make a v e r b a t i m  t r a n s c r i p t  of t h i s  h e a r i n q .  

E v e r y t h i n gt h a t  i s  spokenwhi lethehear ing  i s  i n  s e s s i o n  

Mill be recorded.  To a s s u r e  a completeandaccurate  record 

Df t h eh e a r i n g ,  it i s  necessarytha tonlyonepersonspeak  

3 t  a time w h i l e  t h e  h e a r i n g  is inprogzessandeveryone elst: 

shou ldrema inasqu ie t  as Goss ib le .Copiesofthet ran

s c r i p t  w i l l  b e  a v a i l a b l e  t h r o u g h  Ahlaw CourtReport ing.  

Youmay make a r r a n g e m e n t s  w i t h  t h e  c o u r t  r e p o r t e r  s e a t e d  

nere a t  t h e  e n d  of t h e  table  today or c o n t a c t  Akulaw a t  

274-3645 i n  Anchorage.Copies are n o ta v a i l a b et h r o u g ht h e  

LlineralsManagementService.This is notanadversarypro

zeeding. No one w i l l  beplacedunderoath.However,reprer 

? r e s e n t a t i o n  s h o u l d  be re levant  and  suppor t f jd  by  per t inent  

i a ta .  Speakers  w i l l  n o tb eq u e s t i o n e du n l e s s  a member of t k  
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..rlane1wishes t o  c l a r i f y  f acts  or o b t a i na d d i t i o n a li n f o r m a  


t i o n .  However, t h i s  does n o t  mean t h a tt h ed e c i s i o nh a sb e e  


macle by t h i  byanypanel member o r  t h e  M i n e r a l s  Managemen 


Service .  The pane l  t h e  members o ft h ep a n e la r en o th e r e  


t o  answerques t ions .  The purposeofthehear inq  is t o  re


ce iveinformat ionf romyou,nottoexchangeviewpoin ts .  


Panel  members a r e  p r e s e n t  t o  o b t a i n  a completeanunderstand 


i ng  as p o s s i b l e  of a l l  views of . a l l  i n t e r e s t e d  2 a r t i e s .  


Speakers w i l l  be called upon i n  t h e  o r d e r  t h e y ' v e  r e g i s t e r e d  


I d o n ' tb e l i e v e  a n y b o d yh a sr e q i s t e r e da tt h i sP o i n t .  We 


w i l l  betak ingyour  names when you do speak. When you do 


speak,and w e  won'thaveyou come t o  a t a b l e  b e  a c e r t a i n  


a r e ab e c a u s e  w e  dohavespeakers  on e a c ht a b l e .  Please s t a t  


yourname,youraddress,youroccupation,and whom youzepre 


s e n t .  And i f  you w i l l ,  s p e l ly o u r  names. That will make 


therecordmorecomplete .  If youhavepreparedtest imony,  


p l e a s e  g i v e  a copy of yourpreparedtes t imonytoDenise  


Marlow h e r e  a t  t h ee n do ft h et a b l e ,t h ec o u r tr e p o r t e r .I f  


y o u  w i s h  t o  s u b m i t  a d d i t i o n a l  w r i t t e n  t e s t i m o n y ,  p l e a s e  g i v e  


t h a t  w r i t t e n  m a t e r i a l  t o  h e r  also.  Th i s  any material you 


g i v eu s  will be e n t e r e di n t ot h ep u b l i c  record. The d e p a r t  


ment w i l l  a c c e p t  w r i t t e n  commentsand s ta tementsfromanyone 


who p r e f e r s  t o  make w r i t t e n  r a t h e r  t h a n  o r a l  comments or if 


. t hey ' r eunab le  t o  a t t e n dt h eh e a r i n g .V ? r i t t e n  commentsand 


s t a t emen t s  shou ld  be  addres sed  t o  Minera ls  Management 
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Serv ice ,Reg iona l  Ivlanager, Alaskai ieq ion ,pos tof f icebox 

101159 ,  A l a s k a ,  9 9 5 1 0 .  The comment p e r i o df o rt h i s  sale 

c l o s e s  March 20th ,  1 9 8 4 .  All comments r e c e i v e d  by t h a td a t e  

will be inc luded  as pa r to fthehea r inqreco rdand  w i l l  be  

g r a n t e d  t h e  same c o n s i d e r a t i o n  a s  a n y  t e s t i m o n y  g i v e n  h e r e .  

The panel  members toniqhtare ,on my immedia t er igh t ,Pau l  

Lowry,from theMinera lst lanagementServ iceinthe  Alas!ca 

Region,andon my l e f t ,S t e v e  Hermax, f romthe  U.S. 

DepartmentofJust ice ,Washington,  D . C .  With t h a t ,  I would 

l i k e  t o  a s k  i f  t h e r e ' s  t h e  f i r s t  p e z s o n  t h a t  would 1il.e 

t o  t e s t i f y  t o  so iden t i fythemse lves .S ince  nobody r e g i s 

t e r e d ,  I don ' thave  a l ist  i n  which t o  c a l l  upon. So is  

t h e r e  a n y b o d y  t h a t  would l i k e  t o  make anykindof a testi

mony? 

MR. POWELL: I I I ' d  l i k e  t o ,  b u t  I Y d  l i k e  t o  

wait u n t i l  maybe some of theotherpeoplehavehadanoppor

t u n i t y  t o  askques t ionsorwhateverandthen  I ' l l  maybe add 

some t h i n g s  l a te r  o n  b e f o r e  y o u  c l o s e ,  i f  t h a t ' s  a l l  r i g h t  

with you. 

MR. BROCK: Okay ,La r ry ,tha t ' s  i f  anybodywants t c  

a s k  q u e s t i o n s ,  w e  canalways close theproceedingsand go i n  

t o  aninformalquest ionandanswerperiod.  I wou ldra the r  

no tha  s i n c e  it i s  s i n c e  t h e  p r o c e e d i n g s  are q u i t e  

f o r m a li no u rg a t h e r i n gi n f o r m a t i o n ,  i t ' s  n o tr e a l l yd e s i g n e  

as a exchange a ques t ionandanswer ,but  we ' l l  be g l a d  t c  
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1 c loseandansweranyques t ionstha tanybodyhas .Butf i r s t  


2 I ' d  l i k e  t o  g e t  anytes t imonytha t  is t h a t  anybodymight 


3 want t o  g i v e  f o r  t h e  r e c o r d .  


4 MR. POWELL: Maybe t o  e l i m i n a t e  some oftheconfus ion  


5 oftha tp rocess ,i fyo*u 'd  l i k e  me to  qo aheadand and mak  


6 a . . . . .  


7 MR. BROCK: Okay. 


8 MR. POWELL: .....a s ta te  b r i e fs t a t e m e n t ,  why, we 


9 can do t h a t  b e f o r e  yougooffthe  record. 


10 MR. BROCK: Okay. Go ahead. 


1 1  flR. POWELL: Can you h e a r  me a l l  r i g h t  o r  do I need 


12 t o  g e t  closer t o  t h e  mike? 


13 REPO3TER: I canhearyou.  I needyourname,thouqh. 


14 MR. POWELL: Okay. My name is  Larry  P o w e l l ,  l a s t  


15 s p e l l i n g ,  P-o-w-e-1-1. I ' m  t h e  mayor f o rt h eC i t yo f  


16 Y a k u t a t  a n d  w o u l d  l i k e  t o  o f f e r  some comments t o  thepropose 


17 t ot h ep r o p o s e d  lease s a l e .T h i s  i s  Lease S a l e  8 8 ?  


18 MR. BROCK: C o r r e c t .  


19 MR. POWELL: T h a t ' st h e  correct number.
Right? I 

20 g u e s s  t h a t  I would l i k e  t o  j u s t  reiterate,  I g u e s s ,o v e r  

21 something tha t  hashappenedoverthepas t  numberof y e a r s  i r  

22 r ega rds  t o  o t h e r  lease s a l e s ;  t h a t  t h e  C i t y  ofYakutat is 

23 is  a g a i n  i n  k i n d  o f  a s i t u a t i o n  o f ,  t o  a t o  a degree, 

24 s u p p o r t i n g  t h e  p r o p o s a l  f o r  t h e  r e a s o n  o f  i f  i f  we're go-

25 i n g  t o  c o n t i n u e  t o  e x p l o r e  t h e  o u t e r  c o n t i n e n t a l  s h e l f ,  i t ' s  
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best that weget to it anddo it now while the community is 

mentally and physically geared up do that rather than 

waiting for X number of years, thencoining back in and 

and attemptinq todo that. So we have -- we have supported, 

now, to a degree, that activityof qetting it let's get 

it outof the way; let's find out what's there andand 

proceed. We have also statedat numerous occasions that we 

of course feel that any any activity in that regard, Sot? 

by, you know, lessees as wellas recoqnized actionsby the, 

you know, Minerals Leasing Department and other agencies 

relevant to this whole process in the federal government. 

To recognize that the City of Yakutat feels that any action 

in this regard needs to continually keep us involvec$ to 

to requestOUT input as anythinq changes, or-- as the whole 

the time-- even from now untilprocess goes along, from the 


time that lease sales are actually awarchd and
on through 

the -- on through the process of explorationor whatever 

until it'sall -- until it is all finally resolved one way 

or the other. We feel that, as before, that any action that 

results fromthis sortof thing requires that that the 

contractors, the lessees, give the community consideration, 

as has been done in the past, ofin terms of labor, in terms 


environmental considerations, in terms of socioacademic 


socioeconomic impactson the community, that
we support it 


but wealso feel that
we need constant considerations and 
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c o n s t a n ti nt o u c hw i t ht h es y s t e m .S p e c i f i c a l l y ,r e l e v a n t  t 

t h ea l t e r n a t i v e st h a th a v eb e e ne x p r e s s e di nt h e  i n  t h e  

document, I would l i k e @  s ta te  t h a t  t h e  t h a t  t h e  c o m m i t  

s u p p o r t s  somewhatof a a e r i e s  o f  t h e  a l t e r n a t i v e s ,  s p e c i f i c ?  

l y  t h o s e  -- and I d o n ' t  know e x a c t l y  how t o  d o  t . h i s  e x c e p t  t 

s a y  t h a t  w e  s u p p o r t  i n  y o u r  a l t e r n a t i v e s  t h o s e  p o r t i o n s  o f  

t h e  document r e l a t i v e  t o  s e c t i o n s  a l t e r n a t i v e s  4 ,  5 ,  ana 

6 ,  w h i c hr e f e rt ot h ed e f e r r a la r e a s ,  5 ,  theHinchinbrook 

d e f e r r a l ,  t h e  -- number 4 ,  t h e  w i l d l i f e  b u f f e r  d e f e r r a l s ,  

and number 6 ,  t heFa i rwea the rGroundsde fe r r a l .  I havehad 

little b i t  o f  d i s c u s s i o n  w i t h  t h e  F e o p l e  i n  some of t h e  

peopleinCordova,and t o  t h e  e x t e n t  t h a t  w e  are no tde f  

d i r e c t l y  i m p a c t e d  by whathappensintheHinchinbrookarea ,  

t h e y  f e e l  t h a t  it is  impor tan t  t o  them,they ' r e  a fush  

f i s h i n g  community a lso,  and w e  f e e l  t h a t  w e  a r e  s u p p o r t i n g  

t h e i r  i n t e r e s t s  i n  terms o f  t h e i r  f i s h i n g  c o m u n i t y  and how 

impor t an ttha tHinch inbrooka reamigh t  be t o  t h e i r  economy. 

Number number 5 ,  t h eF a i r w e a t h e rG r o u n d sd e f e r r a l ,t h a t  

a g a i n  i s ,  a s  it relates t o  t h e  communityofYakutatandour 

s p e c i f i c  i n t e r e s t s ,  t h e  v i t a l  f i s h e r y  a n d  t h e  a v a l u a b l e  

f i s h e r y  area t h e r e ,  I be l ieveneedstobeexcludedfrom 

s p e c i f i ce x p l o r a t i o n .  I t h i n kt h a t ,  as it relates t o  t h e  

d e f e r r a l s  t h a t  were a l l o w e d  i n  Lease Sale 55,  whichexcludec 

c e r t a i n  i n s h o r e  p o r t i o n s  o f  t h e  tracts t h a t  were o f f e r e d ,  

t h i s  a g a i n  f o l l o w s  i n  t h e  l i n e  a n d  i n  s u i t  w i t h  t h a t  i n  

, 
, i'; 
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p r o t e c t i n gt h ev i t a lf i s h e r ya r e a ,t h ef i s h e r m e nt h a ta r e  

heavi lyinvolved  in f i s h i n g  t h a t  a r e a ,  as  well as  p rov id ing  

sone s o r t  of a b u f f e r  i f  t h e r e  e v e r  was a s p i l l  i n  anyof 

t h e  -- ofthea reas .Tha t  would p rov ide  some sort  ofsecur:  

t y  and some s o r t  o f  p o s s i b l e  a l l o w i n g  t h e  community a l l o t  

inqtheYalcutat  Bay area t o  somewhat maybe be bypassed by 

a n y  m a j o r  s p i l l  i f  it was f a r  enouqhoffshore,and by exlud

i n g  t h o s e  t r a c t s ,  g i v e s  u s  t h a t  k i n d  o f  c o v e r a g e  a s  it dic! 

i nt h ep r e v i o u se x l u s i o n si nS a l e  55. A l t e r n a t i v e  number 4 

t a l k sa b o u tt h ew i l d l i f eb u f f e rd e f e r r a l s .A l t h o u g h  I c a n ' t  

s p e a k  d i r e c t l y  t o  a l l  o ft h ev a r i o u s  areas t h a t  a r e  c i t e d ,  1 

d o  f e e l  t h a t  t h e  t h a t  t h e  C r o s s  Soundand t h e  Dry Bay 

areas are areas t h a t  a r e  s p e c i f i c a l l y  i m p o r t a n t  t o  t o  

Yaku ta t  and  to  ou r  t o  o u r  f i s h e r m e n '  t h a t  f i s h  as f a r  a s  

t h e  Dry Bay area g i l l n e t  f i s h e r y  a n d  i n  t ro l l  f i s h  f i s h e r y .  

I t h i n k  t h a t  t h o s e  e x c l u  t h o s e  d e f e r r a l s  s h o u l d  w e  

s u p p o r tt h o s ed e f e r r a l s .T h e r e  are t h e r e  a r e  a number of 

items i n  t h e  document t h a t  I thinkneedminor  -- minor clari  

f i c a t i o n  a n d  e d i t i n g ,  s p e c i f i c a l l y  a s  it r e f e r s  t o  Yakutat .  

I t ' s  probably somewhatacademic a t  t h i s  p o i n t  i n  t i m e  a s  t o  

whether or no tthoseneed  t o  be, you know. c i t e d  s p e c i f i c a l l  

We can maybe d o  t h a t  i n  a w r i t t e n  comment t h a t  w i l l  -- will 

kind  of c l a r i f y  t h o s e  i f  we're going  t o  c o n t i n u e  on beyond 

S a l e  88. Who knows?Haybe i t ' s  -- maybe i t ' s  time t o  set 

t h e  way s t r a i g h t .  I t h i n k  w e  d i dt h i so n c eb e f o r ei n  Sale 
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55. We thought ,  well, t h i s  i s  probablygoing t o  be t h el a s t  

one.  Playbe it i s n ’ tn e c e s s a r yt og e ti n t ot h en i t t y - g r i t t y  

o f  t r y i n g  t o  c l a r i f y  a l l  of t h o s e  l i t t l e  misstatementsabout  

you know, as it relates  t o  thecommunity.But now h e r e  

comes 88 and maybe who knows; maybe 110’s down theroad .  

So maybe w e  ought  t o  do it h e r eo n c ea n df o ra l l .  So w e  

w i l l  we’ll  t a k e  a look a t  t h a t  a n dg e tt h o s et oy o u .  The 

o t h e r  t h i n q  t h a t  I thinkneeds t o  be addressed ,and  I do t h i  

I guess ,  as  a well ,  l e t  m e  p u t  it t h i s  way. I d o n ‘ t  knob 

i f  youcan poss i f  youcan be of a s s i s t a n c e ,  b u t  maybe 

you c a n  i n  terms ofe i theramendingth isdocument  or makin9 

a s e p a r a t es t a t e m e n tt h a t  is r e l a t i v e  t o  f u n d i n gt h a t  i s  

a v a i l a b l e  t o  communit iespotent ia l lyimpactedby OCS a c t i v i t  

meaning spec i f ica l lytheCoas ta lEnergyImpactprogramfund

i n g  s o u r c e . t h a t  t h e  C i t y  o f  Y a k u t a t  h a s  S e e n  r e c e i v i n g  f u n d s  

E r o m  f o r  a numbero fyea r sbecauseofthecons tan tpo ten t i a l  

impactfrom OCS sales o v e rt h e  l a s t  number of years .That  
theimpor toftha tf romthemanaqingagenciesinthe  s t a t e ,  

Community andRegionalAffa i r s ,hashad  a t e n d e n c y  t o  t r y  

tomin imizethe  amountoffunding t h a t  -- or r e d u c e  t h e  

mountoffundingtha thasbeencoming t o  t h e  C i t y  of Yakuta 

1s a r e s u l to ft h a tf u n da n d  of thoseimpac t s .  I b e l i e v e  

t h a t  now, becauseof Sale 8 8 ,  t h a tt h o s ef u n d s  are are as 

impor tan t  now as they  were i n  1980 when I t h i n k  it was 

‘ 8 0 ,  when Lease Sale 55 was youknow, was be ingd i scussed  
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p r o b a b l y  j u s t  a si m p o r t a n t  as it was i n  1 9 7 4  when Lease Sa le  

39 was be ingd i scussed ,because  t o  b e  c o n s t a n t l y  a b r e a s t  o f  

t h e s e  t h i n g s  a n d  t o  beprepared ,  w e  need t o  c o n s i s t e n t l y  

keepabreas to ftheseth ings .Tha t  means w e  need t oh a v e  a 

p e r s o n  t o  ass is t  t h e  v e r y  s m a l l  s t a f f  t h a t  w e  have t o  ,con

s t a n t l y  a d d r e s s  t h e s e  t h i n g s  as they  come up, be a b r e a s t  of 

it. I f ,  once a n d  f o r  a l l ,  OCS a c t i v i t y  i s  donewithand a l l  

t h e  d r i l l i i n g  i s  o v e r  w i t h  a n d  t h e r e ' s  n o t h i n g  o u t  t h e r e  a n d  

everybodyleaves,then w e  c e r t a i n l y  would no texpec t  t o  con

t i n u e  t o  be a r e c i p i e n t  of C E I P  f u n d i n q .U n t i lt h a tt i n e  

a r r i v e s ,  I t h i n k  t h a t  w e  shouldhave a I t h i n k  p a r t i c u l a r  

i n  l i g h t  o f  a s t a t e m e n t  t h a t ' s  made i n  t h e  d o c u m e n t ,  t h a t  

Yakutat  i s  t h e  o n l y  community i n  t h i s  whole lease sale a r e a  

t h a t  p r o b a b l y  is q o i n g  t o  r e c e i v e  major i m p a c t i n g ,  t h a t  w e  

c e r t a i n l y  s h o u l d  b e  e l i g i b l e  f o r  a l a r g e r  p o r t i o n  o r  a l a r g c  

ap o r t i o n  t h a n  we're g e t t i n g  o f  t h o s e  C o a s t a l  E n e r g y  In.D a C t  

funds .  So a n ys t a t e m e n tt h a tc o u l d  be made by t h e  OCS Leasi 

O f f i c e  r e l a t i v e  t o  t h a t  t y p e  of f u n d i n g  f o r  t h i s  community, 

I thinkwouldbeimportant .  I t h i n k  t h a t  it wouldbe a l o g i  

cal  p rogres s ion  of s e e i n g  t h a t  c o m n u n i t i e s  a r e  are going  

t o  be impac ted  do  have  an  ab i l i t y ,  do h a v e  t h e  c a p a b i l i t y  of 

s t a y i n gw i t ht h ep r o c e s s .  And, b e l i e v e  m e ,  i f  w e  lose t h a t  

p o s i t i o n  t o t a l l y  i n  l i g h t  of o t h e r  f e d e r a l  f u n d i n g  c u t s  a n d  

S ta te  r evenueresourcesqo ingdownhi l l ,  I d o n ' t  see any way 

t h a t  t h e  C i t y  of on i t s  own is  going  t o  be a b l e  t o-
@:,,, 340 0 STREET., SUITE Z O O  
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mainta in  a f u l l - t i a e  p l a n n e r  t h a t  i s  going t o  be sole 

r e s p o n s i i i i l i t y  i s  g o i n g  t o  h e  k e e p i n g  i n  i n  t r a c k  w i t h  

wi ththesekindsofuevelopnents .  So I r ~ u e s sw i t ht h a ti n  

mind, i f  I thin].:ofsomethinq else I guess  I can come back 

o nt h er e c o r d  la ter  on.You'reToingtobe back on. 

1 2 . .  BROCK: You :,et. 

?W. POWXLL: I g u e s st h a t ' s  a l l  % h a t  I h a v et os a y ,  

t h e n ,  a t  t n i s  time. 'i'11ank yoc .  

>!X. B;iOCK: 'Thank you, Lazry. Do w e  haveanyother  

comments? ::Ia'a!n? 

X5. !?OKELL: My name is Caro l ine  P o w e l l ,  P-o-w-e-1-1. 

I ' m  chairman of thePlanningandZoningConmission,Citly of 

Yakutat .  And I ' verev iewed ,  thoucJh b r i e f l y ,t h e  E . I . S .  

Tl?ere's a c o u 2 l e  o f  t h i n q s  t h a t  s t a n d  o u t  t h a t  I would l i k e  

t o  make comment on. And one i s  t h a t  t h a t  t h e  i x p a c t  on 
- .thecommerc ia lz l sh in?indus t ry  w i l l  be n e g l i q i b l e .  it ; 

t h a : q h t  it was a l i t t l e  bet. n i c e r  :x!t when it was s t a t e d  

t h a t  t h a t  o n l y  when analyzed a t  t h e  c o m d n i t y  l e v e l  do 

impactsfromthisproposed lease o f f e r i n q  on human envil-on

ment exceed n e g l i g i b l e .  I t h i n kt h e  same s t a n d sf o rt h e  

commerc ia lf i sh ingindus t ry .  I t  -- when you are a commerci: 

fisheclnan,no matter how small of a nuinber you b e l o n gt o ,  i t  

it is a majorim2act.  And i n  some o ft h ep l a n n i n gt h a t  

w e  have -- havedone, w e ' w i l l  lose s e v e r a l  sites onthe  

easternseaboardofYakutat  Bay i f  we have t o  s u p p o r t  

c'.qr- ,  ",,-7.- 340 GSTREET,SUITE Z O OI "tp'"a, ANCHORAGE.ALASKA 00501 
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v 

AKULAW COURT REPORTING 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

1 1  

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

-- 

-- 

-- 

-- 
-- 

-- 

-13-


f u l l - s c a l e  o i l  and3asdevelopment.  And i f  1 0 ,  15 f ishermer 


l o s et h e i rf i s h i n g  s i t e s ,  t h a t  i s  major.  And it I be l . i e l  


t h a t  i t  w i l l  bema jo rimpac tonthecomerc ia lf i sh ingindus  


t r y ,  n o t  o n l y  i n  o u r  own l i t t l e  bay,butupand down t h e  g u l  


The o t h e r  comment t h a t  wasmade, I ' vea lways  �cur& t h a t  peo


p l e  would be l u l l e d  i n t o  a f a l s es e n s eo fs e c u r i t y  Llecailse 


w e  havegonethrough two p r e v i o u s  e x p l o r a t i o n  s c e n a r i o s ;  


t h a t  t h e  l o c a l  p e o p l e  t h i n k  w e ' v e  b e e n  t h r o u g h  it once ,  w e  


don ' thaveanyconcerns .  iiow xe 'veheenthrough it twice, 


w e  d o n ' t  have anyconcerns.  And t h i sh a sa l w a y sb e e n  some


thin3onthePlanninrJandZoningCo:missionthatwe'vekept 


foremost  .in our  i no u rm i n d ,  i s  tha teventhoughthe re  


hasbeentwounsuccess fu lexp lo ra t ionscena r ioshe re ,  w e  ha\ 


t o  c o n t i n u e  t o  a n t i c i p a t e  a n d  p l a n  on t h e  p r e m i s e  t h a t  t h e r e  


w i l l  be a f i n d  i n  o r d e r  f o r  u s  t o  i d e n t i f y  t h e  p o t e n t i a l  in


p a c tf r o mt h i sa n dp l a nf o r  it. As youcan see, Yakutat  


is t h e  w i l l  m o s tl i k e l y  be t h ec l o s e s ts u p p o r ta r e a .  I 


d o n ' t  b e l i e v e  Cape Suckl ing  i s  a p o s s i b l e  s u p p o r t  a r e a ,  n o r  


do  I thinkanyone w i l l  g o  t o  CapeSuckl ingiftheycan come 


down to  Yaku ta t  where  w e  a l r eady  have  an  a i rpo r t  and  a harbc 


and and t h e  o t h e r  t h i n g s .  I Gon ' twan ttha t  t o  be m i s - 


l e a d i n 3  o r  t o  be t o  d e t e r i o r a t e  t h e  amountof e f f e c t  t h a t  


Yaku ta tcou ldposs ib lyge t .  The o t h e r  i n  t h e  C.I.S. it 


s a y s  t h a t  t h e  s u p p o r t  e f f o r t  b a s e d  i n  Y a k u t a t  w i l l  have a 


m i n o r  e f f e c t  o n  t h e  C i t y ' s  l a n d  u s e s  a n d  p l a n s  b e c a u s e  we've 
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I Jeen  p lanning  5e f o r e  ' causeYakuta t  i s  a s e d  t o  s u p p o r t i n g  


2 t h i sa n dp l a n n i n gf o r  it. The p rev iousp lansandeve ry th ing  


3 3s  Lar ryhas  said,  havenotbeeneasy .  They -- and I d o n ' t  


4 t h i n kt h a tt h i so n e  i s  g o i n qt o  be e i t h e r .  And, as  I s a i d ,  


5 d e  haveonlybeenthroughexplora t ion ,notdevelopment ,and  


6 i o n ' t  a l s o  I would a l s o  b e i n g  c o n c e r n e d  f o r  o u r  local 


7 Jeoplebe ing  misled a n d  l u l l e d  i n t o  a f a l s e  s e n s e  o f  s e c u r i t  


8 tha twe 'vebeenthrough it b e f o r e ,  t h e r e f o r e  w e  can  s i t  on 


9 3urhands. I ,don't  I would l i k e  t o  c a u t i o na n da s kt h a t  


10 f o u  d o n ' t  t a k e  t h a t  a t t i t u d e  e i t h e r  b e c a u s e  w e  -- w e  a r e  no 


1 1  fu r the rahead .  We have some y e a r s  02 planningbehind u s ,  Su 


12 t h i s  i s  a t o t a l  new sale. Thankyou. 


13 MR. BROCK: Thank
you. Anybody e l s e ?  'The h e a r i n g ,  

14 then,  w i l l  -- well, l e t ' s  go off  t h e  r e c o r d  for a p e r i o d  of 

15 time. We can come back on i f  sonebodydecidestheywant t o  

16 r ake  a formal comment,and w e ' l l  be ? l ad  t o  answeranyques-

17 t i o n s .  So l e t ' s  g oo f ft h er e c o r da t  1 0  minutes  t o  7:OO. 

18 
******************  

19 END OF PROCEZDINGS******************  
20 

21 

2 2  

23 


2 4  

25 
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C E R T I F I C A T E  

LJNITZD STATES AElERICA )OF 
) s s .  

STATZ O F  ALASKA 1 

I ,  R .  DeniseI \ lar low,NotaryPublicinandfor  t h eS t a t  
3f Alaska ,  r e s i d i n g  a t  Anchorage,Alaska,dohereby c e r t i f y :  

That theannexedandforegoingpaqesnumbered 1 throu: 
15 c o n t a i n  a t r u e ,  a c c u r a t e  a n d  c o m p l e t e  t r a n s c r i p t  o f  p r o -
zeedingshe ldonthe13thdayofFebruary ,  1 9 8 4 ,  b e f o r e  t h e  
' l i n e r a l s  i.lanaqementService: 

Tha tthep roceed ings  were r e c o r d e d  e l e c t r o n i c a l l y  a n d  
t h e r e a f t e r  t r a n s c r i b e d  by Aliulaw CourtReport in3verbat im 
r e p o r t e r s ;  

T h a t  t h e  o r i g i n a l  t r a n s c r i p t  h a s  b e e n  f i l e d  w i t h  t h e  
: i i n e r a l s  Management S e r v i c e  as  requi redby l a w .  

1 am n o t  a r e l a t i v e ,e m p l o y e e ,a t t o r n e yo rc o u n s e l  of 
any of t h e  p a r t i e s ,  n o r  am I f i n a n c i a l l y  i n t e r e s t e d  i n  t h i s  
ac t ion .  

I N  WITNESS WHEREOF, I havehereunto set my handand 
a f f i x e d  my s e a l  t h i s  2 1 s t  dayofFebruary,1984. 

o t a r y  P u b l i c  i n  a n d  f o r  A l a s k :  

My commissionexpires4/19/37 
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P R O C E E D I N G S  

MR. BROCK: . . .h e a r i n g .  1 hopeyoudon ' tmind  

t h a t  w e  c h o s e  t o  s i t  h e r ei n s t e a d  of u pb e h i n dt h ej u d g e ' s  

p a n e l  up t h e r e .  W e  d i d n ' tw a n tt oa p p e a r  t o  bejudgeand 

jury h e r e .  I ' d  l i k z  t o  welcome you t o  t h eh e a r i n g .  My narc 

i s  Bob Brock.  I'm r e q i s n a l  s u p e r v i s o rf o rt h el e a s i n ga n d  

e n v i r o n n e n t  p o r t i o n  of t h e  M i n e r a l s  Management S e r v i c e  i n  

Anchorag2 and I h a v eh e e nd e s i g n a t e d  tu c h a i r  t h i s  h e a r i n g .  

9 ! 'Thc purpose of thc 11ear inq  i s  to  r ece ivev iews ,comment s
I
I 

10 I and suggest i.ons tron~~ i l cp u b . t i . ca n dp r i v a t es e c t o r so nt h e  

1 1  ~ d r a f te n v i r o n m e n t a li m p a c t  s t a t e n e n t  f o rt h eG u l f  of Alaskz 
I 

Cook I n l e tp r o p o s e d  sale .  T h i s  documentwaspreparedby 

l 2  Ii t h e  i 4 i n e r a l s  Management S e r v i c e  i n  a c c o r d a n c e  w i t h  t h e  

14 	 , N a t i o n a lC n v i r o n n e n t a lP o l i c y  A c t .  An o f f i c i a lr e c o r d e r ,  
~ 

15 

16 

17 

18 

19 

20 

21 

22 

23 


24 

25 

s j . t t i : l y  o v e r  a t  t h s  t a b l c  across t h e  way t h e r e ,  w i l l  take 

v e r b a t i mt r a n s c r i p t  of t h eh e a r i n g .E v e r y t h i n gt h a t  i s  

spok2n while the h e a r i n q  i s  i n  s e s s i o n  w i l l  b er e c o r d e dt o  

a s s u r e  a complGtcandaccur ,3te  record of t h eh e a r i n g .  I t  

i.s n c c , e s s a r yt h a to n l yo n ep e r s o ns p e a k  a t  a time a n de v e r )  

one .~lseremain  a s  qu~i.cta:; p o s s i b l ew h i l et h eh e a r i n g  i s  

in p r o g r e s s .  Cogics  of t h et r a n s c r i p t  w i l l  b ea v a i l a b l e  

t h r o u g hK o d i a kC o u r tR e p o r t i n g .  You may make a r r a n g e m e n t s  

w i t ht h er e c o r d e rt o d a yo rc o n t a c tK o d i a kC o u r tR e p o r t i n g  

a t  4 8 6 - 4 8 3 7  i n  Kod iak ,aboveTony ' s?  

REPORTER: T h a t ' sr i r j h t .  

KODIAK C O U I ~  sawfYrINc 
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i i  YR. I ~ R O C K :  I ' m  s u r et h a t  i s ,  b u t  

2 j abov- T ~ . I ~ ~ Sf o rc o 2 i e s  of t h i st r a n s c r i p t .C o p i e s  are  n o t  

a v a i l a b l et h r o u g ht h eM i n e r a l s  Management S e r v i c e .T h i s  i s  

n o ta na d v e r s a r yp r o c e e d i n g .  No o n e  will b ep l a c e du n d e r  

oa th .However ,  i t  i s  r e q u e s t e dt h a tt h ep r e s e n t a t i o n sb e  

r e l e v a n t ,  supported by p e r t i n e n td a t a .S p e a k e r s  w i l l  n o t  

b eq u e s t i o n e du n l e s s  a member o f  t h e  h e a r i n gp a n e l  w i s h e s  

t o  c l a r i f y  a f a c t  or  g a i na d d i t i o n a li n f o r m a t i o n .H o w e v e r ,  

t h i s  doss  n o t  mean t h a t  a d e c i s i o n  h a s  b e e n  r e a c h e d  b y  t h e  

2 a n c l  or X i n e r a l sM a n a g f m e n tS e r v i c e .  'The ;:>embers o ft h e  

P a n e la r en o th e r e  t o  a n s w e rq u e s t i o n s .T h ep u r p o s eo f  

t h eh e a r i n g  i s  t o  recci.ve i n f o r m a t i o nf r o m  y o u ;  n o t  t o  

exchangev iews .  'Tkle panelmembers  are p r e s e n t  t3  o b t a i n  

a s  co;r,?li.te .an 11nc1-rstanding as p o s s i b l e  of a l l  v i e w s  of 

__a l l  i n t c r e s t e d  p a r t i e s .  T h e  s p e a k e r s  w i l l  be cal led upon 

i nt h eo r d e rt h e y " . J cr e g i s t e r e d .I f  you wi sh  t o  s p e a kb u t  

have n o t  r e g i s t e r e d ,p l e a s er e g i s t e rw i t hB a r b a r aJ o h n s o n  

who i s  l o c a t e d  r i g h t  o u t s i d e  t h e  d o o r  t h e r e ,  o r  w e  w i l l  c a l  

on you if you h a v en o tr e g i s t z r c dp r e v i o u s l y .  When you do 

speak, wc would l i h u  y o u  i o  COIX up t o  t h e  podiumandgive  

your na:xc, a d d r e s s ,a n do c c u p a t i o na n d  whoin you r e p r e s e n t .  

We'd 1 so l i k e  you t os p e l ly o u r  name so w e  c a n  make s u r f  

w e  g e t  an a c c u r a t er e p o r t .  I f  youhaveprepa redte s t imony  

w e  would l i k e  you t o  h a v ey o ug i v et h ep r e i 3 a r e dt e s t i m o n  

t o  D e b o r a ho v e rt h p r ef o rt h eo f f i c i a lr e c o r d .I fy o u  w i s h  
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to sut r i t tcn te s t imonyyou  may al~sog i v z  

make t h a t  g i v et h a t  t o  h e ra t  thi3 time too. T h i s  

m a t e r i a l  w i l l  b ee n t e r e di n t ot h eh e a r i n gr e c o r d .T h e  

D e p a r t n e n t  w i l i  a c c e n tw r i t t e nc o m m e n t sa n ds t a t e m e n t s  from 

anyone who w i s h e s  t o  d o  t h a t  r a t h e r  t h a n  Rake o r a l  comments 

u pa n dt h r o u g ht h e  close of b u s i n e s s  on March 2 0 ,  1984.  

I f  y o ud e c i d e  t o  s e n dw r i t t e n  commfilts i n  a d d i t i o n  t o  o r  

i n s t e a d  05 t e s t i f y i n gh e r e ,p l e a s ea d d r e s st h o s e  t o  t h e  

Minerals ManagementServ ice ,RegionalManager ,  A l a s k a  

R e g i o n ,P o s t  0;fice BOX 1 0 1 1 5 9 ,  Anchoraqe,99510. A l l  

w r i t t e n  cominents r e c e i v e d  by:.larch 20, 1984 will b? i n c l u d e '  

a s  p a r t  of t h e  h e a r i n gr e c o r da n d  w i l l  beqi-genthesame 

c o n s l d e r a t i o n  as anycommentsmade a t  t h e  h e a r i n g  o r a l l y .  

Ths h e a r i n gp a n e l  i s  made up of Paul Lowryon r ~ yl e f t  from 

t h e  Mincrzt1.s Managcment S e r v i c ci nA n c h o r a g ea n dS t e v e  

Eerman o n  my r i g h t  from t h eD e p a r t m e n t  of J u s t i c e ,  

Washington  D . C .  A f t e rt h eh e a r i n g  is o v e r  w e  w i l l  be g l a d  

t o  g o  off t h e  r e c o r da n da n s w e ra n yq u e s t i o n st h a ta n y b o d y  

may h a v ro ra n y t h i n g  l i k e  t h a t  t h a t  you may wish  t o .  But 

f i r s t  I'd l i k e  to c a l l .  upon a n y b o d yt h a t  is t h e r ea n y b o d  

r e g i s t e r e d ,U a r b a r a ?  

MS. 2Oi,:iSON: Yes, Paul. 


MR. BROCK: I d o n ' th a v e  the l i s t .  Do you 


REPORTER:  Would you l i k ei t ?  


MR. BROCK: Oh, okay .  why d o n ' t  you j u s ts a y  
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who's the first person. 


REPORTER: Hank Pennington. 


:4R. BROCK: Okay, Hank? 


MR. PENNINGTON: I guess that's what I get for 


being the first one through the door. 


MR. BROCK: That's riqht! 


;4R. PENNINGTON: Okay. My name is Hank Pennington 


it's spelled P-e-n-n-i-n-g-t-o-n, and I'm chairman of the 

Kodiak Island Borough OCS Advisory Council. My oral 

coxments tonight willbe limited, primarily due to the 

limited review period available before this public hearing. 

More substantive comments willfrorz i n e  and the OCS Advisory 

Council and the Kodiak Island Borough will corce in before 

your written deadline. Yarch 20th, you said? 

3R. BROCK: Right. March 2Sth. 


MR. PENNINGTON: Got you to answer a question 

riqht o f f  the bat. 

MR. BROCK: That's not fair! 

MR. PENNINGTON: Okay. I'll keep this really 

brief. I've gone throuyh the docunent trying to identify 


areas where it needs strengthening and where I could, I was 


trying to srovide information that you don't have now. In 


suxnmary, it's a very general docuDent and it's going to be 


very difficult, I think, for it to serve a5a decision makir 


tool, being so general. I strongly recomm?nd that it be 
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made m o r es p e c i f i c .I np a r t i c u l a r ,  I ' m  c o n c e r n e dt h a t  it 


re l ics  h e a v i l yo nt h eZ n v i r o n e n t a lI m p a c tS t a t e r n e n tf o r  


Lcae S a l e  g63, a n dt h e r eh a v eb e e nc o n s i d e r a b l ec h a n g e s  


l o c a l l ys i n c et h a td o c u m e n tw a sp u tt o g e t h e r .  L e t  m e  go 


t h r o u g h  h e r e  s e c t i o n  by s e c t i o n  f o r  t h e  p o r t i o n  t h a t  I h a v e  


r e v i e w e d .S e c t i o n  111 A. 2 . ,  t a l k i n ga b o u tt h em e t e o r o l o g y  


T h e r e ' sa b s o l u t e l y  no r e f e r e n c e  i n  t h e r e  t o  t h es e v e r e  


v e s s e li c i n gc o n d i t i o n st h a ta r ec o n n o n  to t h i sw h o l er e g i o  


i nt h ew i n t e r .  And, t h a t ' s  a c o n s i d e r a b l ed i s s e r v i c et o  


b o t h  the r i g  o p e r a t o r s  a!?y v e s s e l  o p e r a t o r s  t h a t  a r e  g o i n g  


t o  be o u tt h e r e .  I t ' s  a s e v e r e  s a f e t y  proble- . , .Fur ther  


o n  i n  t h e  s e c t i o n  o n  m e t e o r o l o g y  t h s y  t a l k  a b o u t  maximum 


s u s t a i n e dw i n d s  w i t h  n oi n d i c a t i o n  of t h e  s e v e r e  g u s t y  


c o n d i t i o n s  w e  g e t  h c r c ,  p a r t i c u l a r y  o f f  t h eb a y sa n dp a s s e s  


':'hzsc t w of e a t u r e s  u n c i e rm e t e o r o l o g yh e r ea r e ' e x t r e m e l y  


i m p o r t a n t ,n o to n l yf o ro p e r a t i o n sp l a n n i n gb u ti n  terms 


o fe n g i n e e r i n ga n dd e s i g n  o.E w h a tt h e yp r o p o s e  t o  b eo u t  


t h e r e .  Somebody d e s i g n i n gf o rt h o s es u s t a i n e dw i n d  


s i t u a t i o n s ,f o re x a m ? l e ,w o u l dn o tb ep r e p a r e df o r1 2 0 ,  


13i) k n o t  g u s t s  whenyou t a l k i n g  maximum s u s t a i n e dw i n d s ,  


and 7 9  k n o t s ,  I t h i n k ,  i s  t h eh i g ht h a ty o u ' l lf i n do nt h e  


c h a r t .  Okay . 
Sec t ion  I11 A .  3 .  a . ,' D u r i n g  a s e v e r e  

w i n t e r ,  sea i c e  may b e  p r e s e n t  i n  Cook I n l e t  . . . I  ' . . .as  

f a r  as  C a p eD o u g l a so nt h eW e s t e r ns i d e ' ,a n d  I '-$e c a n d e n s e  

a p o r t i o n .D e p e n d i n go nt h ec o n d i t i o n s ,t h e  ice  c a n  move 

~~ 
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and extend well down below Cape Douglas; primarily it's 

drift. It's caused severe problems in the 2ast for fishing 

vessels; lass 0;: crab gear and thiilgs like that. Maybe 

that's something t?at shDuld be considered in planning 

particularly for an oil company,for example, thatwas not 

familiar with the area, in co':in(: a:ld ;gokina at it. It 

would, I think, drastically effect their planning. Okay, 

Section 111 B., 1. b., ( 2 )  (b), 'Groundfish--Species' 

Descriptions:'. In discussion of Aiaska pollack there's no 

reference mad? to the biomass of the spawning population or 

the harvest in the Shclikof Strait. This information is 

readily available from the .:ational 2arine Fisheries Servicc 

There has been considerableresea?:c:I and survey work in 

addition to commercial fisheries monitoring in.this region, 

and I'll come to this point later on my testimony because 

it has considerable bearingon a cou?ie of points I want to 

nak?. Pink shrimp, the population is at a low ebb. There's 

data available on population trends and current estimates 

from tke Alaska Departrnent of Fish & Game. Red king crab, 

there's been a dramatic declinz in the population. In fact, 

the commercial fisheries was closed this year. Theydidn't 

open it because of the condition of the stocks and, in fact, 

they've closed the subsistence fishery. That's how severell 

dcpressed the stocks are. Section 111 C, (1) d, titled 

'The Fishery, Other Flatfish:'. This is one area in par-


KODIAX COURT REPORTING 

P.O. Box 2 0 7 9  


KODIAK, ALASKA 99615 

9 0 7 - 4 8 6 - 4 8 3 7  



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

1 1  

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

- 9 - 


ticular where there'.-eken dranatic Ehanges in Kodiak since 

the draft statemsnt for-- or the statement for lease saie 

#GO was drafted. At this t h e ,  we have two plants inKodia} 

that are processing flatfish. One is a very new company; 

in fact, since the first of theyear, Xorth Star Fisheries. 

They're ata short time shutdown right now to inc- Lease 

their machine capacity. They're targeting at in excess Of 

130,030 2ounds of flatfish per day, twelve months a year. 

A substantial impacton the fisheries, andthe fishing 

industry and the economy of Kodiak. Excuse me, there are 

three companies doin? flatfish. Two other snall companies, 

small opzrations, at least one ofthen-,,has plans for najor 

expansions. In addition, a coxpany hasm.ade a bid for the 

processinq facility at Gibson Cove. Their plans call for 

a processing facility capableof taking at Least. 253,039 pun 

of product psr day, twelve months ayear, full time eniploy

nent of approximatsiy 490 people. In fact, at this time 

right now in Kodilk we have nine plants playing orwith 

processinq bottomfish on some scale. This is just the 

beginning of a trend. As you'll recall, in ].ease sale # G O  

we spoke of a bottomfish fishery in hypothetical terms. 

In fact, we have turned khat cornernow and there issubstal 

tial fisheries. In addition to this, there is reference 

nade in the document tojoint venture fisheries as being o m  


of the contributions to the local economy. Information is 
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i s  r e a d i l ya v a i l . a b l c  from the NorCh P a c i f i c  F i s h s r i e s  

ManagementCounci lonthenagni tude  of t h a t  Eis l iery t h r o u g h  

t h e i rl i c e n s i n ga n d? e r n i t t i n ?p r o c e s sa n dt h e  S t a t e  o f  

A laska  i s  a l s ol i c e n s i n gj o i n tv e n t u r e s .I n  a p r i o r  

m e e t i n g  wz i n f o r m a l l yt o t a l e du pt h ec o m b i n e dp e r m i t t e d  

l a n d i n q s  i n  t h e  j o i n t  v e n t u r e s  t h i s  y e a r  with the anticipated 

l a n d i n g st h r o u g hs h o r eT l a n t s ,  an!3 we're t d l k i n ga b o u t  

approximately 5 9 0 , 3 0 3  m,ltric tons t h i s  y e a r  of b o t t o m f i s h .  

L e t ' s  see,  we s a i d3 9 0 , 3 9 9  metric t o n s  t r a n s l a t e d  i n t o  

approximately 33 ~ l i i o ndol lars  ex vessel .  So, 599,930 is  going to  pro 

bablyapproach 59 mill iondol la-s  ex v e s s e l  i n t o  t h e  loca l  economy 

T 3 . i ~is  r e a l l yj u s t  t h e  f i r s ty e a r .  We g e ti n t o ,s t a r t i n g  

h e r e ,  r e a l l y  t h r e e  a r e a s  t h a t  I have  major c o n c e r n sw i t h  

t h e  d a c u m e n t .S e c t i o n  I V  - B ,  page  7 and 8 of S e c t i o n  171, 

' I m p a c t so nS a l m o na n dH e r r i n g ' .i nc o n s i d e r i n gt h ei m p a c t  

of a h y p o t h e t i c a ls p i l lo nt h e s es p e c i e st h ed a c u m e n tf a i l s  

t oc o n s i d e r  a c r i t i c a l  e l e n c n t  of t h e  l i f e  h i s t o r y  of t h e  

s p e c i e s ;s p e c i f i c a l l y ,h o m i n g .S a l m o nd e p e n do nh i g h l y  

s e n s i t i v eo l f a c t o r ys e n s e s ,a tl e a s ti nt h et e r F . i n a 1s t a g e s  

of t h z i rm i g r a t i o n .I t ' sb e s nd e m o n s t r a t e dt h a tv e r y  small 

c h a n g e si nt h ec h e m i c a ls c e n t  of t h ew a t e r s  n e a r  t h e  n a t a l  

s t r e a m s  c a n  s e v e r e l y  d i s r u p t  a b i l i t y  t o  l o c a t ea n dt h e  

w i l l i n g n e s st oe n t e rn a t a l  streams. T h e r e f o r e ,t h et i m i n g  

of even  small h y p o t h e t i c a ls p i l l so fm o r et h a n  a f e w  d a y s  

d u r a t i o n  c o u l d  d r a s t i c a l l y  e f f e c t  s a l m o n  r e t u r n s  t o  s p e c i f i  
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ilu!;acts wouI~(1 133  ccnCcrcd srr~untlthe c i t y  of Kodiakwhen, 


i n  f a c t ,  i L  i s  most likely t h a t  e x p l o r a t i o na n dp o t e n t i a l  


devclopmcnt  o f  t h e  S h c l i k o f  S t r d i t s  wou ldimpac tthe  


\T i l l ages  on t i ; - westsidc of K:>d.j~aki s l a n d  d;?d t h ee x t r e m e  


sont twrl1 ond  o f  L h e  i s l a n d .S p e c i f i c a l l y ,  I r z f e rt ot h e  


v i l l a y e s  of O u z i n k i c ,P o r t  L i o i l s ,  Karl~ukand A k h i o k .  A S  


d e m o n s t r a t o di n  tlle e v e n t sa s s o c i a t e dw i t hl e a s e  s a l e  $ 6 0 ,  


T a l n a k  P i > i n t  ns-ar P o r t  ! , ions h a s  c o n s i d e r a b l e  a t t r a c t i o n  t o  


c n i n p a n i e sc o n t e m p l a t i n ga c t i v i . t i e s  i n  the c e n t r a lr e g i o n  o f  


t ~ t x - Sheli~koES t r a i t .  I f  \more s o u t ! x r l yp o r t i o n s  of t h e  


S h 2 l i k o f  S t r a i t .  a re  d e v e l o p c d ,  c o : ~ , ! ;i.c:e::.?bj~e in te res t  s h o u l d  


d e v ~ l o pin t h e  southern bays i n  t h ci s l a n d ;n o t a b l y ,A l i t a k  


i3ay. 'i'h? magmi iude o f  a c t i v i  tics a n dt h . 3i m p a c t sa s s o c i a t e 6  


'wi t i l  ( l ( ~ ~ / c I i ' ~ ~ " " ' ~ i t ~  g r e a t e r  when
:;c!:i~.~rioa i - ( *  c o n s i d e r a b l y  

cons i L d ( - l ~i n y  I ~ J I c  ~ r c : g i ( > n s  1wst I i k c . 1 ~t(>b: a s s o c i a t e d  w i t h  

th?  a c t i v i t y .  I,9hilc the i m p a c t sm i g h t  be sinal1 f o rt h e  c i t )  

o f  K o d l a k ,  t h e ya r ev e r yl a r g e  for t h cv i l l a g e s .  I ' m  

Dothcrec: t h a t  t h i s  s e c t i o n  f a i l s  t o  co:+:ront t h e  most l i k e l y  

sccriari~osfor shorcside c l ~ v e l o p m ~ ~ n tL~l:<;ll;?dthe S h e l i k o f  

S t r a i t .  A s  a p l a n n i n g  liocurnentand a d c c i s i o am a k i n g  t o o l ,  

i t  nus st lmakc a b c s t  ijucss a s  t o  t h e  c o n f i g u r a t i o n  of t h e  

:xo:>qsc<!a c t i o n .  Si.ncc? i t  w a sa p p r o p r i a t et h a t  t h i s  clocu

zwnt  draw h e a v i l y  on i n f o r m a t i o ng c n c r a t e d  f o r  t h e  E I S  l easc  

sale t.60, I f s e l  i t  is a l s oa p p r o p r i a t et h a t  w e  c o n s i d e r  

a c t i v i t i e sa s s n c i a i e d  with t h a tl e a s es a l e .  lf t h e r ea r e  



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

l i  

12 


13 


I .: 


i s  


16 


17 


18 


19 


2(j 


2 i  

2% 


23 


24 


25 




coinpanic.:, c o u l d  facior in1.0 the i r  p r o j e c t i o n s  on t h e  

deve lopmcnt  of i t .  I t ' s  a s t r a i g h te c o n o m i cf a c t o rf o r  

t h e m .  K o w  s ( m e t h i ~ x qh.;>os(?kl later on a f t e rt h e y ' v ea l r e a d y  

made t h c z i r  cconomic pr(1j(:ct~iL>ils,thcy'11 Eigh t  i t .  We'l l  

have to qivc: th i s  a J o t  vorc thoucjht.!'c?rhaps I. canexpand 

on t!iis in w r i t i i n gl a t e r  o n .  A s  a p l a n r . i n a  t o o l ,d r i l l i n g  

szasons s h o u l d  he s t r o n g l yc o n s i d e r e d  for  t h i s  a r e ab o t h  in 

t erns  of t h e  local economy 11nc1 t h ea v a i l a b i l i t yo fc l e a nu p  

t e c h n o l o q y .  in closing, i f ee l  probably t h e  b e s ta l t e r n a 

t:ivc o f  the o n e s  urcsent~ed i n  this document ,  i t ' s  r e a l l y  a 

c o m b i n a t i o n  of a l t c r n a t i v c s  # 3  and # 4 ;  L.ieferra1 of t h e  

13 


2 . 4  

1 5  


16 


17 ~ 

18 


17 


20 


31 


22 


23 


1 4  ~ 


i
25 




-- 

I m .  l i ~ < ( l C I < :  1 'm not qui~tesure. YOU say you prefer 

2 ~ th? drilLi.ny season to be limited to the summer. 

3 MR. PENNING'TON: That's cozrect. 
! 

1 :  MR. BROCK: Would that Cause more of a can- -

less conflict wiih thc! F i s h ~ i n ?  11ICustry or is it just strict

ly from thc standpoi~ntof the c1c:an up technology? I just 

wasn't sure what youmeant. 

CIR. Pi~NN1M~;'I 'ON: Prom the standpoint of f i x e d  gear, 

okay, nuch  less a conflict j~nthe summer. 

MR. BROCK:  IC T..'ouicl 5:: less of ;1 conflict in the 

1 1  , summer? 

12 1 SIR.  PZNNING' rON:  Yeah. The only crabfishery, 

~ fishery13 I whlch is the %ost notable fired gear, the only crab 

14 ' yoinq on i ~ nthe summer in dungeness c r a b  and they tend to --

15 thc crab ?ots t e n d  t~oI x  concentrated more near shore than 

16 1 you would ccncoun tc r  wj~ththe king crab or tanner crab 

17 	 1 fishcry. So, the wat-rways would bc much more open for their 
! 
I 

18 ~ a c t i v i t i e s  ancl much less g-ar conflicts. 

19 ~ ?.IR. I{ ' :<~IL:J ! :  l ? u i  i ~ Ethere was a strike,you would 

20 ~ n9)t bt? encouraging to only r ievelop during the summertime? 

in the21 MR. 1'ENNI:vGTON: I think case of a strike 

22 1 you w o u l d  have a much v.'c?'d quit deal~ingwith hypothetical 

23 numbers. They'd cone to us and they'd say, this is the 
1

24 ! magnitude of it, we need this many rigs, this is the 

25 1 schedule that we want to bring them in on. Then, I think as 

-~ ~ ~~ 
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h a sb e e nd e m o n s t r a t e da l r e a d y ,t h e  t w o  i n d u s t r i z sc o u l d  s i t  


down. p, window c o u l db ei d e n t i f i e db e t w e e nt h ec r a bs e a s o n  


o rs o - r s t h i n ql i k et h a t .W i i hc o o p e r a t i o nb e t w e e nt h e  


i n d u s t r i e s ,  w e  c o u l dw o r ko u tg e t t i n gr i g si na n do u t  of 


ther.:. :I'mhedg ing  my b e t s  on t h a t .  I ' m  a c t u a l l yh o p i n g  


\,cry s t r o n g l y  t h a t  the S h c l i k o i  S t r a i t s  w i . 1 1  b ed e l e t e d .  


i f  i t ' s  n o t ,  a t  t h e  v e r yl e a s tI ' dl o v e  t o  see a d r i l l i n g  


season in t h c r c .  


M R .  BROCK: 'Thank you. LindaFreed?  

!,~LN<l1A!I REED 

t s z t i r j e d  	as follows: 

MS. F R E E D :  Good e v e n i n g .  My name is  LindaFreed  

The last name i s  s p e l l e dF - r - c - e - d .  My a d d r e s s  i s  box 

1246, K,x i i :<k ,  Alaska. I ' m  t h e  d i r e c t o r  in theCoxmuni ty  

!kvelop!ncnt  c!e?art:nent f o rt h cK o d i a kI s l a n dB o r o u g h .  I 

j u s t  want t o  makc a fc: comments t o n i g h t .  F i r s t  o f  all, I 

would l i k e  t o  i n f o r m  t h e  P a n e lt h a tt h e  Ko3iak I s l a n d  

DorouyhAssembly has n o t  niade a n  o f f i c i a l  t a k e na n  

o i i i c i ~ a lp o s i t j o n  o n  ciLh<:r L l l c  s a l c  o r  t h e  D E I S .  T h a t  i s  

because of t h e  s h o r tr e v i e wp e r i o d  up t od a t e .  The 

Assemblyonly  n e s t s  o n c e  a n : o n t ha n dt h e ya r ew a i t i n gf o r  

c o n l n i c n C s  from s e v c r a l  s o u r c c s .  They a re  w a i t i n gf o r  t h e  

r e s u l t s  of a d v i s o r y  comTents f r o mb o t h  t h e  OCS Adv i so ry  

C o u n c i la n dt h e i r  s t a f f .  They a r ea l s ow a i t i n gt oh e a r  wha 

t h e  r e s u l t s  01 this r n c e t i n aa r ct o n i g h t ,w h a tt h ep u b l i c  

K O D I A K  COURTI~.Zl~Q.?TI%C 
P . O .  Box 2 0 7 9  

K O D I A K ,  ALASKA 9 9 6 1 5  
9 3 7 - 4 8 6 - 4 8 3 7  
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o p i n i o n  i n  Kodiak i s .  ‘Thny a r ep l a n n i n gt ot a k ea no f f i c i ;  

s t a n c e  o n  t h i sp a r t i c u l a rd o c u m e n ta n dt h t il e a s e  sale  a t  

t h e i r  .‘larch 1, 1984meet ing.  I s u s p e c tt h a tt h a to f f i c i a l  

commcnt w i l l  b e  i n  t h e  C o r m  o f  a r e s o l u t i o na n d  it w i l l  

i n c l u d eb a c k  u p  m a t e r i a lp r o v i d e d  by b o t h  t h e  OCS Adv i so ry  

Council a n ds t a f f ,a n d  it will 

t h e  DZIS s i n i l a r  t o  t h o s e  t h a t  

sentcc!. 1 also b e l i e v et h a to n c  

Borough w i l l  p u r s u ei np r o v i d i n q  

o n l y  t o  t h e  M i n e r a l s  Manauement 

i n c l u d es p e c i f i c  comments o r  

M r .  P e n n i n g t o na l r e a d y  ?re-

o f  t h ea v e n u e st h a tt h e  

t h e i r  comments w i L l  benot  

S e r v i c eb u t  also t h r o u g h  

th? State coinmcnt p r o c e s s  a s  w e  have i n  t h e  p a s t .  I j u s t  

have a f:w spec i f i ccon in le~? t s .  J u s t  f o ry o u ri n f o r m a t i o n ,  

t h e  OCS Adviso ry  council^ i n  r s v i e w i n g  t h i s  document, d i v i d e  

i t  up i n t os e c t i o q sa n da s s i g n z dd i f f e r l n ts e c t i o n st o  

peo?lo.  Anc!, a s  a ne x - o f f i c i o  rnenber of  t h e  OCS Adv i so ry  

C o u n c i l ,  I r ev iewed  scvcral sections and I dohave some 

s p e c i f i cc o m n e n t s( ~ i n d i ~ s c e r n i b l e )  on t h o s es e c t i o n s .  On 

‘Table 111-22 i t  talks a b o u tC o a s t a l  ManagementPrograms 

a round  the S t a t e in t h o s ea r e a sw h e r e  t h e  Lease sa le  mightk  

h z l d .  And, I wantedtoupda teyou  t ! la t ,  i nf a c t ,t h eK o d i a  

I s l a n d  l iorough Coastal YanagementProgramhasbeencon

c c p t r ! ; i I  l y  ; i yp ro~ :c~r I  ancl approved byordinance  by theKodiak  

I s l a n dB o r o u q h .  I t  was approved  by t h eS t a t eo fA l a s k a  on  

~~ -. . ~ ___ 
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CEncra l  of t h e  S t a t eo fA l a s k ab u t  xe u n d e r s t a n d  t h a t  t h a t  

w i 1 . l  hapgenbyMarch 1. So, i t  w i l l  be f u l l ya d o p t e da n d  

i np l a c e  by:larch 1. S e c o n d l y ,  th;. Kor?.i;lk I s l andYorough  

1 9 8 2s p s c i a lc e n s u s  and t h e  1988; r e v e n u es h a r i n g  figures 

show t h a t  t h - r e  a r e  1,8�3 h o u s i n q  u n i t s  i n  t h e  C i t y  of 

K o d i a k ,t h a t ' ss u h s t a n l i a !  :r more tha:; a r e  i n d i c a t e d  in t h e  

DEIS, and 2 , 9 2 3  housii:g i l n i t s  i nt h eK o d i a k  I s l a n d  Borough. 

Thedocument a l s o  s t a t e s  t h a t  t h e r e ' s  a b o u t  1 5 0 0  acres o f  

u n d e v e l o p e dr e s i d e n t i a l  la!ld a v a i l a b l ea n dt h a tw a s  i d e n t i f i  

f i e d  i r r  a 1973 r cp r t  peparcd by lwawrs,  Ch in  & Mayo. Thatreport 

:*,as n e v e ro f f i c i a l l yz d o p t e db yt h eB o r o u g h .E v e n  SO, t h e  

figurc!s at thaL time were s o w w h a t  r e l i a b l e .  T h a t  fiqure is 

n o ta c c u - a t ea n yl o n q c rb e c a u s e  a l a r g ep o r t i o n  of t h a tl a n d  

h a s  be-ndeveloped .  S o ,  t h e r e  i s  v e r y  l i t t l e  d e v e l o p a b l e  

Land f o r  r e s i d e 2 t i a l  use a t  t h i s  t i z e .  On page  111-126 

ther2 is  sane d i s c u s s i o na b o u tA f o g n a kI s l a n da n d  i t  s t a t e s  

t h a t  t h e r e  a r e n ' t  a n y  o t h e r  l a n du s e  p l a n s  o r  a n yo t h e r  

regulations g o v e r n i n gA f o g n a kI s l a n d .T h e r e  i s ,  i n  f a c t ,  a 

Boroughzon ingord inance ,and  t h e  area onAfognakIs land  

t h a t  h a s  beend i scuss i . 6  a s  a p o t e n t i a lt e r m i n a l  s i t e  i s ,  i n  

f a c t ,  ;:oncd con!;ervaLio~i  whicli i.s one of t h e  =ore re

s t r i c t i v e  z u n ~ i n q  c l a s s i f i c a t i o n . ~  i n  t h e  Boroughand i t  

c u r r e n t - l yw o u l de x c l u d ea n yd e v e l o p a e n t  of t h e  t e r m i n a lt y p e  

t h a t ' ss u i j q e s t e di n  t h e  documen t .Th i s  i s  a l s or e f e r e n c e d  

a g a i n  i n  S , ?c t ion  JV-H-4. T h e  c o m x e n tt h e r e  i s  t h a tt h e r e  
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25 

a r e n ' t  a n y  o t h e r  l a n d  u s e  p l a n se x c e p tf o rt h e  Coastal  


Manageinent P l a n .  T h a t ' si n  :;omwhat a2 error .  There  i s  


t h e  B o r o u g hd o e sh a v ec u r r e n t l ya no v e r a l lc o n p r e h e n s i v e  


plan.AlthouqhAforjnak i s  n o ta d d r e s s e ds F e c i f i c a l l y ,t h a t  


i s  a g u i d i n gl a n d  u s e  p l a n  for t h e  wholeBoroughandshouic 


be c o n s u l t e d  when t a l k i a r ja b o u tl a n d  use p l a n s  f o r  t h e  


Borough. A g e n e r a lc o n c e r n ,t or e i t e r a t es o m e t h i n gt h a t  MI 


P e n n i n g t o ns a i d ,  t h e  w h o l eo fS h c l i k o ?S t r a i t  i s  p r o p o s e d  


f o r  l e a s e  i n  A l t e r n a t i v e  #l b u tt ! : e r e  i s  n oc o n s i d e r a t i o n  


g i v e ni n  t h e  D E I S  f o ri n p a c to na n y  of t h ev i . l l a g e so nt h e  


e a s t s i d e  w e s t s i d e  of t h ei s l a n da n dt h e r e ' sn op r o p o s a l :  


f o rt e r m i n a l  s i t es  s o u t ho fA i o g n a kI s l a n d ,a n d  it seems 


somewhat u n r e a l i s t i c  t h a t  if t h e  area s o u t h  of i n  t h e  


s o u t hS h e l i k o f  i s  l e a s e da n dt h e r e  i s  o i l  d i s c o v e r e dt h a t  


a t e r m i n a l  s i t e  wouldbe I.oc;,tzii onAfognsk.  I t h i n k  i t ' s  


i m p o r t a n t  t o  i d e n t i f y  o t h e r  2 o t e n t i a l  t e r m i n a l  s i t es  on 


t h es o u t h e n d  i i  t h o s e  were g o i n gt ob en e c e s s a r yf o ra n y  


k i n d  of development .Again ,theBorouohAssembly ,  w e  do 


a n t i c i p a t e  t h e y  w i l l  make o f f i c i a l  commentson t h i s  documen 


a t  t h e i r  Lqarch 1 m e e t i n ga n dt h o s e  comments w i l l  b ef o r w a r d  


e dt ob o t hM i n e r a l sX a n a g e m e n tS e r v i c ea n dt h e  S t a t e  of 


Alaska f o ri n c l u s i o n  in t h e i r  comments t o  you.  T h a a k  


you.  


X R .  BROCK: R o b e r tC u s t a f s o n ?  

ROBZR'T GUSTAFSON 

~ ~~~. 
~__ 

K O D I A K  COURT REPORT1P::G 
P.O. Box 2 0 7 9  


K O D I A K ,  ALASKA 99615 

907-486-4837 




1 

2 

3 

4 

5 

6 

7 

8 

9 

-19-


IO 


11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 


23 


24 

25 

testified as follows: 


MR. GL'STAFSON: My name is Robert Gustafson, 

G-u-s-t-a-f-s-0-n. I live -- 2308, Box 2308, Kodiak, and I 

run the fishing vessel, Alska. I fish dungeness crab, ___ 
tanner crab, king craband halibut, also sone gray cod. I 


haven't taken orhad the tine to really go in depth in your 


Draft Environmental Statement. However, the things that I 

v 

have looked at, I just want to makea real brief commentin 


support of some ofthe other connents. I would recommend 


the proposal +3 in deleting the Shelikof Straits fromths 


area of concern. Thank you. 


MR. BROCK: Michael Jones? 

MICHAEL JONES 

testilfied as follows: 

MR. JONES: I'm also a iisherman, Michael Jones, 

fishinq vessel Royal Quarry. I fish the Shelikof area for 

halibut, tanner craband tender salmon over in the Kukak 

area. I agree with Bob that Alternative$ 3  would be the on1 

that I would support. I think the benefits wouldnot out-

weigh the potential dangersof the oil drillingand researcl 

in the Sheiikof area. Thank you. 

MR. BROCK: What was your address, Mr. Jones? I 


di2n't --
HR. JONES: Pardon me. Post Qffice Box 1683. 

MR. BROCK: That's Kodiak? 

KODIAK COUXT REPORTING 
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NR. JONES: Yes. 


XR. BROCK: D a w  Herrnsteen? 


NR. HERRNSTEXN: I'd like to pass until our 


manager, Jeff Stephan-- could he 40 first and I go after 

him? 

MR. BROCK: Oh, okay. Okay, I'll -- the next 

one to registerwas Barbara Mengivers (ph), isthat 

correct? 

xs. MONKIEWICZ: NO, but it happens all t h e  time. 

IO Yeah, it's Monkiewicz. 

1 1  MR. BROCK: Oh, okay. 

12 BARBAXA ?IONKIEBICZ 

13 testified as follows: 

14 MS. MONKIEWICZ: I don't know if you want 

15 addresses on the t a p e  or not, but I live Out at Bell's 

16 Flats at Star Route BOX 8G50.  And, I have to apologize 

17 that I'm not prepared. My husband was getting ready to go 

18 tanner fishing and alnost cuthis finger of f  and I had to 

19 help him do a bunch of gear work andeverything. I plan to 

20 submit soae written testimony butI just wantedto mention 

21 a couple of things that are important enouqhto say out l o u l  

22 I think. Neil ,  we've been fishing since -- he's been fishir 

23 since 1969. I've been fishing since 1973 and that's unti 

24 about two daysago that's been the sole sourceof our 

25 income. I finally got a shore job this winter. I'm the 

!ti 
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1 1  

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

vice president of the Kodiak Halibut Fisherman's 

Association. Because of the short announcement of this 

hearing I haven't had time to -- we haven't had time to have 

a meeting. So, this isn't official testimony from the 

Halibut Association. I testified at that 1981 hearing on 

the Draft Environmental Impact Statementon lease sale 860 

and read the whole darn thingof 400 pages and went through 

everything. From what I can see, from what I've seen of 

this one,my objections are all still the same, my 

criticisxs ars all still thesame. I'm not going to-- I 

can't remember exactly, you know, all 3 5  different 

specific objections, but the main -- the gist of what I'm 

trying to get across is similarto whatMr. Pennington said. 


It's far too general. I don't want to make this soundlike 


an insult or anything but it seems
as though you have a 


shelf and whenever you need one for the ocean, yougrab 


ocean, whenever you need one for someplace else it's not 


specific enough. What I would like to see is eachbay that 


surrounds the lease sale, I'd like to see a more detailed 


account of the fishery products that are produced
in those 


bays; I'd like tosee dollar a7ounts to the fishermen
of 


each product within the bay, maybe averaged over the last 


five yearsor something like that;how many fishermen derive 


what portion of their total incomes from of these 


fisheries. And this, this isn't anything that you have to 
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spend a lot of money making new studies. It's just 

information gathering. It's all there. If you wanted to 

do it, it's there. So, that's ny main concern. Speaking 

as a halibut fisherman, that area Alligator Island, it's 

north of Foul Bay and kind of west of Shuyak, between 

Shuyak and Foul Bay, isa halibut nursery. There's an awfu 

l o t  of halibut there. I haven't seen any real, you know, 

a specific notice made of that. Paramanoff Bay, which isone 

9 of the bays there that apparently you're consideringfor --
IO or that not you, but would be considered for the staging 

1 1  area is a -- is one of the few places on Afognak Island tha 

12 has a nice strong red stream. When the shrimp was strong 

13 around here it was a good bay for shrimp. A.real good bay 

14 for halibut, humpies pink salmon, everything. And most 

15 of it could be said of Foul Bay, Malina too exceptfor they 

16 don't have the red streams. Well, this is -- I'm going to 

17 have to go homeand write something a little bit more 

18 specific but it seems to meif you did what I suggested and 
I 

19 analyzed how many people are naking their from the 

20 fisheries in that area an6 then analyzed how nany peoplear 

21 qoinq to be making money and how much money from the oil 

22 sale and how -- what chances you have of finding significan 

23 amounts of oil, thatyou should really narrow your lease 

14 sale areas and concentrate on ones thatwould be less of a 

25 trade off between the fishermen and the oil. That's all. 
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MR. BROCK: D a v i dS h r a d e r ?  

D A V I D  SHRADER 

t e s t i f i e d  as f o l l o w s :  

M R .  SHRADER: MY name i s  Dav idShrade r .  I l i v e  

i nK o d i a k .  My a d d r e s s  i s  Box 1 2 8 .  And, I ' l l  j u s tb er e a l  

b r i e ft o o .  I ' m  a c o m m e r c i a lf i s h e r m a n .R i g h t  now 1'3. a 

c r e w m a no nt h ei i s h i n gv e s s e lC h i n i a k !S h e l i k o fS t r a i t  i s  a 

t r e m e n d o u s l yv a l u a b l eb o d y  of water t o  o u r  f i s h i n g  r e s o u r c e s  

I t ' s  a s p a w n i n ga n dn u r s e r yg r o u n d sa n dt h e r e ' s  a lot of 

f i s ht h a t  l i v e  i nt h eh a b i t a t .( I n d i s c e r n i b l e )  subject t o  a 

l o t  o f  p r e t t y  s e v e r e  tiS,al c o n d i t i o n sa n dw e a t h e rc o n d i t i o n s  

a l o t  of windand i ce  a sh a sb e e nb r o u g h tu pa l r e a d y .  And, 

l o t  o f  p o t e n t i a l  f o r  a s p i l l  of some t y p e  t h e r e  t h a t  c o u l d  

c a u s e  sone s e r i o u s  damage t o  t h o s es p a w n i n ga n dn u r s e r y  

w e l l ,  t h e� i s h i n ge n v i r o p m e n t  f i s he n v i r o n m e n tt h e r e .  

w o u l dl i k et o  see t h e  S h e l i k o ;  S t r a i t  p a r t  of t h e  t h i n g  

d e l e t e df r o mt h es a l e ,  I g u e s st h a t ' s  Al te rna t ive  # 3 .  T h a t '  

a b o u t  a l l  I have  t o  s a y .  

MR. BROCK: Thankyou, s ir .  J e f f  Will o rH i l l ?  

M R .  HILL:  H i l l .  

X R .  BROCK: H i l l .  

MR. H I L L :  J a c k  H i l l .  

JACK HILL 

t e s t i f i e d  as  f o l l o w s :  

MR. HILL: My name i s  J a c k  S i l l  and I ' m  a comner-

K O D I A K  COURT REPORTING 
P . O .  Box 2 3 7 9  

R O D I A K ,  ALASKA 9 9 6 1 5  
9 0 7 - 4 8 6 - 4 8 3 7  

I 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

-- 
-- 

-- 

- 2 4 -
~~ 

cia1 fisherman. I haven't had much time to prepare herebu-

I went to a meeting last yearand I believe we were misin

formed. There was a Dr. Bakus and he was -- they had their 

survey stuff done, they had the camera down and everything 

and I can't remember the exact arxount of crab, the count, 

but1 asked him io: the latitude and longitude and he give it 

to ne and I believei~twas around 500 crab thatwas there, 

was what they claimed they saw03 their deal. And, I've 

fished that particular area for the last five tanner season 

and I've been pretty closeto those latitude and longitude 

readings 11- give me, I caught over 5 0 , 0 0 9  crab there nyself 

last year. S o ,  I believe ws were pretty much misinformed 

there. And, if t:lere is any kind of drilling I'd l i k e  to 

see it not go on during the peak tanner season and the join 

venture season. And, I'm just kind of curious why are 

these meetings they seem like to methey're always 

scheduled during my fishing season. Like the one last year 

I just happen tobe coming in and unload and I heard about 

it, and I ran up to it just to listen, I didn't testify or 

anything, but it seems like to xe all the time-- people art 

well aware this isa Eishiza; comunity and our tanner seaso: 

had already or should ha::e started. I was wondering why 

they can't schedule these meetings when more people can ne 

available. And, if it does go I recommend proposal # 3  

nysei. I'd like to see ShelikaI deleted. I fished there, 
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i k e  I s a y ,  r e a lh a r dt h el a s tf i v ew i n t e r s ,a n dy o uc a nr u n  

. n t o  some s e v e r e  ice problems. I t  dependson u? i n  Cook 

n l e t  when t h e  i ce  comes o u t .  And, t h ex e a t h e rt h e r ec a n  ge 

r r e t t yE e r a c i o u s .T h a t ' s  i t .  

M R .  BROCK: I have  one q u e s t i o n .  You s a i d  you were 

l i s i n f o r m e db y  a D r .  who? 

MR. i i ILL:  D r .  Bakus.  

X R .  BROCK: I s  t h a t  somebody n o tf r o m  Minerals 

lanaqement? 

MR. LOWRY: Represen t sChevron .  

MR.  BROCK: O h ,  okay .  I j u s tw o n d e r e di f  

MR. HILL: Yeah. 

MR.  BROCK: Yeah,okay. I was just wonder ing  if i t  

7as s o m e b o d yf r o mo u ro f f i c et h a th a d  done i t .  

HR. H I L L :  No, no.  And I ' v e  met w i t ht h e  o i l  

:ompanicsandthey  are w o r k i n gw i t hu sa n ds t u f f ,I ' v eh a d  

: i n n e r ,a n d  I ' m  r e a l  p l e a s e d .  And, i f  it doeshappen  I ' m  

j u r et h e  t w o  youknow, t h ef i s h i n gc o m m u n i t ya n dt h e  o i l  

:ompanicscanwork it outbut n o ,  t h i s  i s  a man t h a t  was 

x o u g h t  i n  t h a t  wassupposed t o  b ea na u t h o r i t ?  on it and I 

;a t  a t  I l i s t e n e d  t o  t h a tm e e t i n g .T h e n  I s t a r t e da s k i n g  

p e s t i o n s .  And, i f  t h i s  i s  a na u t h o r i t y ,  a p e r s o nt h a t  i s ,  

jouknow, h i sr e c o m 3 e n d a t i o ng o e sa n d  goes,  youknow, t h e  

1 i f : e r e n . t  p l a c e s  a n d  p e o p l e  a c t u a l l yb e l i e v e dt h a t ,  w e l l  

:hen, I b e l i e v e  we're t o t a l l ym i s i n f o r m e do ns t u f fl i k et h a t  
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b e c a u s eI ' v ea c t u a l l yb e e nt h e r e .  And, t o  me heeven  

g o t  me t h i n k i n g .  You know, I ' v ef i s h e dt h e r eb e f o r ea n d  I 

though t ,man ,  if i t ' s  t h a tb a d  I better n o t  go b a c k .B u t ,  

t h a t ' st h e  way I f e e la b o u t  i t .  I f e e l  sone  more s h o u l d  

be youknow,every th ing  i s  so v a g u ea n dg e n e r a lo n  a l o  

of it. Thankyou fo r  your  tiine. 

MR. BROCK: We'll t r y  t o  ge t  a s c h e d u l eo u t  t o  a t  

l ea s t  l e t  you know whsn t h e s e! l e e t i n a s  are f a re n o u g hi n  

advance .  Maybe w e  c a n ' ta l w a y sa d j u s tt h e m  For t h ef i s h i n  

s e a s o n .  . . 
MR. H I L L :  Yeah. 

MR. BROCK: . . .b u t  w e  do t r y  t o  k e e p  t h e n  a s  much 

a s  w e  c a n  

MR. H I L I , :  Okay.But i t  j u s t  seems l i k et o  m e  

I ' m  a l w a y sf i s h i n ga n dh c r et h en e e t i n g s  a re .  Thankyou. 

M R .  BROCK: Thankyou, s i r .  J s f iS t e p h a n ?  

JEFF STEPKAN 

t e s t i f i s d  as  fo l lows:  

M R .  STEPBAN: Y e s ,  s i r .  My name i s  J e f f r e y  

S t s p h a na n d  I - - box1035,Kodiak.And, I ' dl i k e  t o  wel

come y o ut oK o d i a k .  We a p p r e c i a t et h ef a c tt h a ty o u  came 

t o  t a l k  t o  u s .  I ' m  n a n a g e r  o f  t h eU n i t e dF i s h e r m a n ' s  

: l s r l c c t i n gA s s o c i a t i o nh e r ei nK o d i a ka n d  I ' m  a l s o  a member 

of t h eB o r o u g hO u t e rC o n t i n e n t a lS h e l fA d v i s o r y  Committee. 

And, I wanted t o  r e p o r t  t o  you a p o s i t i o nw h i c ho u r  
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~ssociationhas taken on this lease offering. The 

Association supports option # 3  which eliininates the proposed 

leasing area from further consideration. And, we also would 

like to expressour concern for your holding the hearings 

four days after the 'canner crab season began. Had we not 

bsen involved in price negotiations at this time the fleet 
9 

would have been outand there would have been very
few 

people in the fishing industry that would have been avail-

able to come here and testify. The oil industry interest 

in that area hasnot been great as I'm sure you're aware. 

The potential cor  oil, at least as best as has been reported 

by the industry and also by MMS, is not  very good consider

ing other areas in Alaska. Chevron, for instance, has 

leases in thz area. 'They were the only ones to bid on the 

prcvi.ous lease offcring. And, we think that it would be 

preferabl~e to waitand judge the success ofChevron's 

exploration and deliniation phases and before further lease 

offerings would go forth, this it probably would be bet

ter actually to wait until the exploration phase andit 

would give more opportunity for the industryand MMS to have 

a better idea of what is available in that areaand possibly 

?valuate some of the impacts from the explorationand 

delination and even the development phase. And again, this 

would help industry,MMS and also those of us whoare con

cerned with the environment and the success oil develop-
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rnont t o  ha.Je better d a t a  t o  d i s c u s s .I ' dl i k e  t o  j u s tr e a d  

a c o u p l eo ft h i n g si fy o u ' l lb e a rw i t h  me. I t ' l l  t a k e  a fe, 

IO 


1 1  

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

m i n u t e s  b u t  I ' d  l i k e  t o  r e a d  a c o u p l eo fp a r a g r a p h sf r o m  a 

l e t t e r  w h i c hG o v e r n o rS h e f f i e l dp r e s e n t e di nJ a n u a r y .  I t ' s  

d a t e dJ a n u a r y  11. It's a d d r e s s e d  t o  t h eH o n o r a b l eW i l l i a m  

C l a r k .  I t ' s  s ignedbyGovernor  B i l l  S h e f f i e l d .  I t  w a s  p r e  

s e n t e d  a t  t h e  OCS AdvisoryCommit teeinee t inginWashington ,  

J a n u a r y  1 2 ,  1 3  and 1 4  or  l l t h ,1 2 t ha n d1 3 t h .  And, i n  

it h e  b a s i c a l l y  e x p r e s s e s  t h e  S t a t e ' s  p o s i t i o n  o n  t h e  f i v e  

y e a rl e a s i n gs c h e d u l ea n d  some o f  t h e  t h i n g s  t h a t  h e  s a y s  

i n  h i s  l e t t e r  have some s i g n i f i c a n c e  t o  t h eS h e l i k o f  lease 

o f f e r i n g .  So ,  I ' d  l i k e  t o  j u s tr e a d  a f e wp a r a g r a p h si f  

y o ud o n ' t  miEd t a k i n g  a f ewminu tes  to l i s t e n .R e g a r d i n g  

t h e  p r e - s a l e  p r o c e s s  h e  s a y s  t h a t  our f i r s t ,  a n d  I q u o t e ,  

' O u r  f i r s t  c o n c e r n  w i t h  t h ec u r r e n tF i v e - Y e a r  Program 

r e v o l v e sa r o u n dt h ep r o c e s su s e d  i n  i t s  i m p l e m e n t a t i o n .  

The c u r r e n ta r e a w i d el e a s i n gp r o c e d u r e ,  known as 

" s t r e a m l i n i n g " ,  s e v e r e l y  u n d e r c u t s  t h e  p r e - s a l e  planning prce 

by s h o r t e n i n gt h el e n q t h  of ti:w b e t w e e nt h eC a l l sf o r  

I n f o r m a t i o na n dt h el e a s e  sale  d a t ef r o mt h r e e  years  t o  

t w oy e a r sa n db yv a s t l ye x p a n d i n gt h ea c r e a g e  t o  b ea n a l y z e  

i n  t h e  pre-sale p r o c e s st h r o u g ht h e  u s e  of " a r e a w i d e "  

o f f e r i n g s .R a t h e rt h a nd e l i n e a t i n gt h ep r o b a b l e  s i z e  and  

r e l a t i v e  i n t e r e s t  of any sale  o f f e r i n gt h r o u g h  a C a l l  f o r  

Tract  N o m i n a t i o np r o c e d u r e ,e n t i r ep l a n n i n ga r e a s - - s o m e t i m e  

S 
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i 	 exceeding 100 million acres--are identified for analysis 

and possible offering. The Department of the interior's 

scarce internal resources are then stretched criticallythin 

in an attempt to broadbrush an analysisof the entire area 

in the EIS for the sale.' Now I think in looking over your 

Draft Environmental Impact Statementwe -- I think these 

concerns are well founded. 'Review of the actual sales 

conducted to date under this process indicatesthat far, 


far less than this vast acreage is actually leased
by 


industry.' And, I think that's a significant point regard


ing the Shclikof tracts. 'The Department's rationale for 


the greatly increased size of initial offerings has been 


that such offerings willfacilitate and reward superior 


exploration strategies. :iowever, our analysis suggests 


that nlodest increases above historical levels in actual 


offerings could accomplish this goal, if industry interest 


and governmental planning were focused on the most promising 


acreage early in the pre-sale process.' Again I think that 


is significant. A statement regarding the Shelikof, 'I 


envision a tract nomination process which targets high-


potential areas, but restricts actual sale offerings to 


limited and geographically proximate areasof manageable 


overall size. The research and sale preparation efforts of 


State and local governments,as wellas your own 


Department's, would then be focused on this reasonable sale 
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a r e a  e a r l y  o n  i n  t h e  p r o c e s s ,  w i t h  u r e a t e r  p r a c t i c a l  r e s u l t s  

and much less public a n x i e t y  o v e r  t h e  s a l e  s i n c e  t h 2  e n t i r e  

p l a n n i n ga r e aw o u l d  n o t  b ec o n s i d e r e df o rl e a s e  a t  one 

time.'  I ' m  j u s tg o i n g  t o  b r e e z et h r o u g hh e r ea n dp i c ko u t  

some of t h e  more s a l i p n t  p o i n t s  h e r e  if y o u ' l l  j u s t  b e a r  

w i t h  me f o r  a moment. Well, t h i s  h a st od ob a s i c a l l yw i t h  

t h e  S t a t e ' s  s i t u a t i o n ,  b u t  it s a y s ,  'We b e l i e v et h a tt h r e e  

sales  p e ry e a r  i s  t h em a x i n u nn u m b e rt h a tt h eS t a t ea n do u r  

l o c a lc o m m u n i t i e sc a nr e a l i s t i c a l l yb ee x p e c t e dt op r e p a r e  

f o r .  F o u rs a l e sa r ep r e s e n t l ys c h e d u l e di n  1 9 8 4  and 1 9 8 6 ,  

b u t  t o  p r e s e n t  t h i s  in evenmoredramat i c  form, fromMarch 

1 9 8 4  t o  A p r i l  1 9 8 5  -s i x  s a l e s  a r e  s c h e d u l e d  o f f  o f  A l a s k a ' s  

c o a s t .S i n c et h e s ea r ea r e a w i d eo f f e r i n g s ,o v e r  300 r n i l l i o r  

a c r e s  will bc p o t e n t i a l l y  c o n s i d e r e d  f o r  s a l e  i n  t h i s  1 3 -

mon thPer iod .  '1'0a n a l y z ea n dp r e p a r ef o r  sales of t h i s  

numberandmagnitudeimposes a demanduponustha t  w e  can-

n o t  meet and s t i l l  a d d r e s s  o u r  p u b l i q i n t e r e s t  r e s p o n s i b i l i 

t i e s . '  Aqa in ,  I t - h i n kt h eS h e l i k o f  i s  a s i g n i f i c a n t l yl a r g e  

a r e a .  For u st o  zeal1.y si t  d0~J.n? x ?  a n a l y z e  some o ft h e  i m 

p a c t st ot h a tw h o l e  area i s  a na w f u ll a r r J ct a s k ,e s p e c i a l l y  

g i v e n  t h e  s h o r t  p e r i o d  of time t h a t  w e  h a v et ow o r kw i t h .  

Aga in ,  I m u s ta p o l o g i z ea l s ot h a t  I ' m  not v e r y  wel l  p r e p a r e c  

f o r  t h i s  b e c a u s e  I d i d n ' t  r e c e i v e  t h e  D E I S  u n t i ls o m e t i m e  

mid - Janua ryand  we h a v e  b e e n  e n g a g e di nn e g o t i a t i o n sf o r  

t a n n e rc r a bp r i c es i n c et h e n .  So ,  I h a v e n ' tr e a l l yh a d  t i m e  
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to prepare for this. I apologize. Again quoting from the 

Governor's letter, 'TheGenera: Accounting Office's recent11 

updated report on the Mineral i.lanagement Service's 

capabilities to implernent the current Five-Year Program in 

Alaska also casts serious doubts on your own Department's 

ability to conduct t i 1 i . s  ;xdny sal~esiw a manner consistent 

with the public intsr2st. Due to internal budyet con

straints, theMMS personnel assigned to Alaska's OCS appear 

to be insufficient for their greatly expanded responsibili

ties under ii:e accelerated program, according to the 

resort.' And I think, looking at the DEIS, I think possibl: 

we're sur'fering from some of the funding and personnel 

problems. 'The effects...', again quoting, 'The effects 

of streamlining, which rcduce the time availablc to MNS for 

sale analysis, and arcawide Offerings, which enlarge the 

area to be studied, couldlocically be offset only by 

a signizicant increase in personnel. Such an increase 

has not . . . I  yet '...occurred, and, unfortunately, we 

at the State level have observed the inevitable decline 

in the quality of MMS pre-sale ?ocuments and public involve. 

ment opportunities. Since auch of what the State and 

local communities use to assess any one lease sale is 

contained in WlS-originated documents, myrecommendations 

on pace of sale offerings is reflective of the need for 

your Department to be able to produce ackquate materials 

~~ ~~~~ 
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f o r  u s  t o  r e s p n d  t o . '  An<, I t h i n k  just one l a s t  p a r a 

g raphf romthe! . , ove rnor ' s  Letter h e r e ,h es a y s  h e ' s  

d i s c u s s i n gt h eD i a p i rF i e l da n du h  t h eN a v a r i nB a s i q ,  

I ' m  s o r r y .  A n d ,h es a y s ,' I nt h ef o r m e r ,t h e  S t a t e  

i s  r e q u e s t i n g  s t i p u l a t i o n s  s i m i l a r  t o  t h o s e  a d v o c a t e d  

by the S t a t ef o rt h cN o r t o nS o u n da n d  S t .  GeorqeBas in . .  . 
2rea ' . . . r e g a r d i n g  o i l  s p i l lc l e a n u pc a p a b i l i t i e sa n d  

p roduced  oil t r a n s p o r t a t i o nm o d a l i t i e s . '  And, some 

o f  t h e  o t h e rc o n c e r n sw h i c h  he l i s t e d  are  a l s oc o n c e r n s  

w h i c ho u rR s s o c i a t i ~ o n  has. " 1 ' ; ~  a b i l i t yo ft h e  

Depar tment  . . . I  r e g a r d i n gt h eS h e l i k o fs a l s ,  'ThE 

a b i l i t y  o f  t h eD e p a r t m e n t  to make r e s p o n s i b l s  d e c i s i o n s  

w i t hr e g a r d  t o  t h e  F ive -YearProgram,andofS ta t eand  

Loca lgove rnnen t s  to r e s p o n da n dp r e p a r ea c c o r d i n g l y ,  

i s  d e p e n d e n tu p o na na d e q u a t es c i e n t i f i cd a t ab a s ea n d  

s y n t h e s i se f f o r t . '  So ,  t h a t  I j u s tw a n t e d  t o  b r i n g  

a c o u $ l zo ft h o s ep o i n t s  up b s c a u s e  I t h o u g h tt h e yh a d  

s o x  s i g n i f i c a n c er e g a r d i E qt h eS h e l i k o f  lease o f f e r i n g .  

Anq aqain, t h i s  i s  a l e t t e r  from G o v e r n o rS h e f f i e l d  

t o  t h e  Ilonorablz T ; ; i l l i a ~ l? ] . a r kd a t e dJ a n u a r y1 1 t h .  Have 

you fzllows see^ t h i s ?  

MR. BXOCK: 'ies, we have .  

MR. STEPH4i j :  I n  ; ~ 9 3 2  S e c r e t a r yC l a r ka p p o i n t e d  

me t o  t h e  OCS .~o~.ic:)Committeeand I h a dt h eo p p o r t u n i t y  

as a p r i v a t e  member t o  a t t e n d  a : n e e t i n 9i nJ a n u a r y  i n  
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Wash ing tonandhadtheoppor tun i ty  t o  speak  t o  Gary 

C a r u t h e r sw h o ,  31 c o u r s e ,  i s  t h e  new S e c r e t a r yt h e r e  or  

A s s i s t a n tS e c r e t a r y ,a n dh a d. J e r y  f e w  z i n u t e s  t o  j u s t  b r i e f .  

l y  d i s c u s s  s o n e  of o u rc o n c e r n s  i n  t heKod iak  area w i t h  

J u d g sC l a r k .I ' d  l i k 1  t o  j u s tr e a d  a c o u p l eo ft h i n g sf r o m  

J u d g eC l a r k ' s  t a l k  t o  t h e  OCS Committee and t e l l  you t h a t  

w e  a g r e e  w i t h  t h o s e  p o i n t s  of v i e wa n dh o p et h a tt h e ym i g h t  

have some bea r ingonwha tyou  do w i t h  t h e  S h e l i k o f  l e a s e  

o f f e r i n g .  iIe w a sd i s c u s s i n gc h a n g e si nt h ep r o c e s sa n dh e  

said, ' T h o  p u r p o s e  of t h s s e  c h a n a e si no f f s h o r el e a s i n g  

w i l l  be t o  i n c r e a s es t a t ea n dg u b l i cp a r t i c i p a t i o n ,  t o  

i d e n t i f ya n dr e s o l v ei s s u e s  much e a r l i e r ,  a n d  t o  b e t t e r  f o  

c u so n  a r e a s  w h e r e  t h e  o i l  i n d u s t r y  t r u l y  s e e k s  t o  s e a r c h  

and produce. ' A n d  1 t h i n kt h a t  i t  s e e m  f r o np r e v i o u sh i s 

t o r y  t h a t  the o i l  i n d u s t r y  i s  n o tv e r yi n t z r e s t e di ns e a r c h  

i n qa n d  Froducing i nt h eS h e l i k o f ,j u s tb e c a u s e  of t h e  

f a c tt h a tC h e v r o n  was t h eo n l yo n e  t o  b i da n dt h e yd i d n ' t  

b i do n  too  many l e a s e sa n d  i t  d o e s n ' tc o v e r  a l o t  of area. 

N e i t h e rh a v et h s y ,a s  f a r  a s  I knorJ,  set  a d a t ey e to nw h i c  

t o  b e g i ne x p l o r a t i o na c t i . v i t i c s .  And from what I g e t  

f r o i nd i s c u s s i n g  t h a t  a r e a ,  t h e i r  leases wi thChevron  

p e r s o n n e l ,t h e y ' r es o v e w h a ta m b i v a l e n ta b o u tg o i n qf o r w a r d .  

He a l s o  s a i d  t h a t  'We are now a t  a j u 2 c t u r ew h e r et h e  pro

qzam i s  ma tu r ing ,andwhere  w e  c a nt a k ea d v a n t a g e  of o u r  

i 
1 8 - m o n t h sz x p e r i e n c et o  make a d j u s t m e n t s . '  And I t h i n kt h i  

-I 
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is a good time to maybe begin making adjustments in the 

overall process. And he aIso -- he goes on to say, 'Here 

are thc assumptions under which we areoperating and the 

proposals we are considering: The basic concept of areawid 

consideration still has validity--there is no reasonto 

d:part Eroa it at this t i l ? - . '  I would have liked to had a 

chance to debate that a little bit further, butI can under 


stand his position. H e  goes on to say that, 'A concerted 

2ffort will bc made to avoid dragging through the 22 nonth 


planning process those areas where the level of industry 


interest is minimal and where conflicts exist with other 

u s e s .  We will attempt to resolve state, environmental and 

military conflicts concernsnuch earlier in thetotal 

process. Ws a r e  proposing to make more key decisions in th 

4th nonth 0 2  the l eas j .ng  process which is the stage when th 

area of leasing interest is defined for analysis and review 


in a draft environmental impact statement. If a given trac 


does not meet the essential testsof potential energy value 


versus other nultipleuse valuls, such as fishing, nilitary 


concsrns or environmental or scenic considerations, then a 


tract can be dropped from further consideration in that
. . . I  

four month period. 'If an arca does measureup in its earl 

analysis of benefits-versus-liabilities, it would be furthe 

analyzed and refined at each decision stage -- or level --

in the 22 month process.' Just a feG other thingshere 
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t h a t  I j u s t  wdintvd L o  brinij  o u tf r o mh i ss p e e c hb e c a u s e  it 

seems l i k e  a l i t t l e  b i t  o f  a r e d i r s c t i o no fp o l i c ya n d ,  

a g a i n ,  I t h i n k  t h i s  r e d i r e c t i o nh a se x t r e m es i g n i f i c a n c e  

r e g a r d i n 9t h eS h e l i k o fo f f e r i n n .' C o m m u n i c a t i o n  will be 

s t r e n g t h e n e d  by p e r i o d i c a l - l yp u b l i s h i n g  a l i s t i n g  of p l a n 

n i n gm i l e s t o n c s ,  by r e f e r r i n g  t o  s a l e s  byname -_number,  

by r e i n s t i t u t i n ge a r l y" s c o p i n g "n e e t i n g sa n db yi n c r e a s i n c  

t h e  number of p u b l i ch e a r i n g sh e l do n  a d r a f t  E I S . '  I t h i r  

t h i s  i s  p r o b a b l y  t h e  o n l y  p u b l i c  h e a r i n g  f o r  t h i s  d r a f t  
9 i  

10 ~ 

EIS.. . 
M R .  BROCK: O h ,  no.

i
! YR. STEPHAN: ... i nt h eK o d i a ka r e a .  

13 1 M R .  BROCK: I nt h eK o d i a ka r e a .  

14 
!
I NR. STEPHAN: R i g h t .  

15 i M R .  BROCK: 'There was three i n  t h e  

16 ( i n d i s c e r n i b l e )A n c h o r a g e  over t h e  p a s t .  

MR. STEPHAN: Yes, t h a t ' s  r i g h t .B u t  w e  h a v e ,  

o f  course ,  some o t h e r  v i l l a g e s  a r o u n d  t h e  i s l a n d s  t h a t  are 

i n t c r c s t e d  in t h i s ,  and I t h i n k  maybe i f  we c o u l de x p a n d  

so3e of t h ea r e a sw h e r ey o uh a v e  t h e s e  h e a r i n g s  i t  mightbe  

somewhat h e l y f u lt o  t h e  o , : f r a l lp r o c e s s .  ' I  p l e d g e  t o  

t o  c o m m u n i c a t ?w i t ht h es t a t e sa n do t h e ra f f e c t e di n t e r e s t s  

23 b e z o r e  the sa l e s  p r o c e s sb e g i n sa n dt h e nc o n t i n u o u s l y  

24 t h e r e a f t e r .  T o  f a c i l i t a t ee a r l yb a l a n c i n g  . . . I  I goon 

25 1 w i t hq u o t i n gf r o nh i ss ? e e c h ,  ' T o  f a c i l i t a t e  e a r l y  b a l a n c i n  

I 
~ 

L-- ~~ ~ 
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of h y d r o c a r b o np o t e n t i a lw i t ne n v i r o n m e n t a l ,e c o n o m i c ,a n d  


d e f e n s e  i n t e r e s t s ,  t i l e  o i la n d  g a si n d u s t r y  w i l l  b eu r g e d  -


Expec ted  t o  t e l ! ~u s  m o r ep r e c i s e 1 5a n da tt h eb e g i n n i n g  I 

of t h e  l e a s i n gp r o c c s s ,w h e r et h e yw i s ht ol e a s e . '  And I 


d o n ' t  know how much c o n t a c ty o u ' v eh a dw i t ht h e  o i l  i n d u s t r :  


or how much y o u ' v ea t t e m p t e dt of i n do u te x a c t l yw h e r e  


t h e y ' r ei n t e r e s t e di nt h eS h e l i k o fa r e ab u t  I t h i n k  t h a t  


i t ' d  be a l o t  b e t t e r  o f f  t o  f i n d  o u t  if t h e yh a v ea n y  


i n t e r e s t ,  e x a c t l y  n e a s u r c  t h e  e x a c t  l e v e l  o f  t h e i r  i n t e r e s t  


b e f o r e  w e  goahzadand lcase t h i s  area. ' i t  is  e s s e n t i a l  


t h a t  we know i n d u s t r y ' st r u ep r i o r i t i e s .W h i l e  we recogniz t  


t h e i r  i n d i c a t i o n  of p r i o r i t i e s  a r e  p r o p r i e t a r y  a n d  c o n  


f i d e n t i d l ,t h i si n f o r m a t i o nm u s tb e  made a v a i l a b l e  t o  u s  if 


w e  a r e  t3 p r o p r l y  b a l a n c e  t11.1: m u l t i p l eu s eo ft h eO u t e r  


C o n t i n e n t a lS h e i f . '  And l a s t ,  ani! I ' l i  q u o t eh e r e ,  


' I n d u s t r yi n t e r e s t ,i n f o r m a t i o ng i e a r ; e df r o m  ear l ie r  sales ,  


and MMS a n a l y s i s  oi g e o l o q i ca n dg e o p h y s i c a li n f o r m a t i o n  


will b ec a r e f u l l ye x a m i n e da n dc o n s i d e r e d  to r e f i n e  t h e  o r i ,  


g i n a l  a r e a  of c o n s i d e r a t i o n  i n t o  smaller b u tp e r h a p s  more 


p r e c i s ea r e a so fl e a s i n gi n t e r e s t . '  And I a g a i n ,  I 


t h i n k  t h a t  has s i g n i f i c a n c e  t o  t h e  S h e l i k o i  area and we 


agree with tliose s t a t r c n t s .B a s i c a l l yt h a tc o n c l u d e s  my 


s t a t e m e n t sa n d  we do a g a i ns u p p o r tt h et h i r do p t i o nw h i c h  


w o u l de l i m i n a t et h eS h e l i k o ff r o mf u r t h e rl e a s i n g ,  a t  l e a s t  


u n t i l  w e  have  a c h a n c et oe v a l u a t ew h a th a p p e n sw i t hC h e v r o  
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! 	 in t h e  a r e aw h i c h  w e  t h inkwouldg iveeve rybody  a l i t t l e  b i i  

i d e a  of what is there .  

M R .  i lKOCK:  I do want to  a s s u r ey o uo fo n et h i n g  

a n d  t h a t ' s  t h a t  t h i s  we d i dn o tp u r p o s e l y  s e t  t h i s  

m e e t i n gf o u rd a y sa f t ' z rt h et a n n e rc r a bs e a s o ns t a r t e d .  We 

didn't -- we w-re n o t  aTwarc. . . 

MR. STEPHAN: S u r e .  

I ~ R .  BROCK:  ...3; t h a t  when w e  s e t  t h em e e t i n g .  

We h a dn oi n t e n t i o n s  of I ' m  g l a d  f o r  t h e  s a k e  of t h e  

h e a r i n g  t h a t  y o u ' r e  s t i l l  h e r e .  

MR. STEPXAN: Well, I d i d n ' t  mean t o  i n s i n u a t e  

t i l a t  

M R .  BROCK: No, I kne,d you d i d n ' t .  

%It. S ' i 'EP3AN : Okay. 

?.lR. BROCK: I just w a n t e dt oa s s u r ey o ut h a t  w e  

d i d  n o t  do it i n t e n t i o n a l l y .  And a l s o ,  of c o u r s e ,a sy o u  

wel l  know, t h a t  the change  o f  >lr. C l a r k  a t  t h i s  p o i n t  h a s  

changed  some of t h e s s  t h i n g s  b u t  t h i s  p r o c e s s  was s t a r t e d  

p r i o r  t o  h i sc o m i n gi n t o  t h e  o f t i c e ,  s o  sox-.OF t h e s e  

t h i n g s  w i l l  be p i c k e d  up i n  t h ep r o c e s s .  

M R .  STEPIIAN: Thank Apprec ia t syou .  your  co.~-in:! 

t o  Kodi,3k and hose y o u rs t a y  here i s  e n j o y a b l e .  

you. you now,!4R. BROCK: Thank Did want t o  go 

s i r ?  

MR. IIERIINS'I'EEN: S u r e .  

.~
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MR. BROCK: lilr. Ilerrnsteen. 

D A V S  HERRNSTEEM 

testified as follows: 

XR. IlERRNSTEEN: My name is Dave Xerrnsteen, 

11-c-r-r-n-s-t-e-e-n, Box 1.703,  Kodiak. I have a fishing 

Annavessel, ths~-_- D. I ' m  been a commercial fisherman 

here since 1966and make all of my income from fishing. 

I'm also on the Board 0: Directors of the United Fisherman's 

Marketing Association, the same one Jeff is our manager 

of. And, I don't want .tobeat a horse but I did want 

to say, as others have said, that I do regret -- it was 

one of the positionsof our Association, the timing,1 

understand, wasn't deliberate,it was accidental that the 

meeting was timed four days after our season. Our season 

is schccluled by State and Federal. regulations set well 

over a year aheadof time, our opening date,aad I think 

it's just indicative of the problev. of having too many 

sales at one time that there naybe not enough attention 

given to some oi the details of the availability of public 

input. The year has been unusual with no king crab season 

in a col;pie of ways. First of ail, by having no king crab 

season, instead of having our pots already inthe water, 

as most of us normally do at this time of year, the past 

three or four weeks have been very hecticones trying to 

get our pots off the land a:ld into the water. Fortunately 
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we'vehad  a n i c e ,  c o l d  w i n t e r  t'lis p a s tm o n t hw h i c hI ' v e  

e n j o y e de x c e p tf o rm o v i n g  t h e  p o t s .  I t ' s  ve ryha rdmoving  

t r a i l e r  i ~ o a d s  of p o t s  on i c yr o a d sa n dq e t t i n gt h e mo u t  of 

t h e  snow and i t ' s  l o f t  a l o t  of people b e h i n ds c h e d u l e  as 

f a ra sp u t t i n gt h e i r  p o t s  in t h cw a t e r .  I f  e v e r yb o a t ' s  go! 

1 5 0  or 2 0 0  o rmore  J L S ,  t h e y ' v e  g o t  t o  q e t t h e m  f r o m  t h e  p o t  

s t o r a g ea r e ao f ft h ed o c k s ,  i t ' s  a v e r yh e c t i ct h i n ga n d  no! 

o n l yt a k e s  a lot of time b u t  i t  d o e s n ' t  r e a l l y  p u t  y o u  i n  

thz mood a f t z r  some of t h a t  f r u s t r a t i o n  t o  g ot h r o u g ht h a t  

book,and I h a v e n ' tb e e na b l et o  go t h r o u g h  it y e t .  P r i ce  

n e g o t i a t i o n  ti;w also is  -- can k for some p e o p l e  a t r y i n g  time 

S o ,  i t ' s  a w e  h a v e n ' t  been a b l e  t o  g i v e  a t t e n t i o n  t o  

t h i s  d o c u m e n ta s  w e  h a v eo t h e ry e a r sa n d  I t h i n k  some o f  it 

i s  b e c a u s e  of t h o  l a c k  of t i x e  on i t .  O u rA s s o c i a t i o n ,a s  

Jeff s a y s ,  a~nd 1 personally also s u p p o r tt h a tA l t e r n a t i v e  

#3 i nd c l e t i n qS i h o l i k o f .  You know, p rev iousdocumen t shave  

p o i n t e do u t ,  I t h i n k ,  a n dt h e r e ' sb e e n  l o t s  of t e s t i m o n y  

as  t o  t h ev a s tq u a n t i t ya n dn u m b e r s  of f i s h e r i e st h e r e .  I 

p e r s o n a l l y  f i s h  dunqenszss s i x  m o n t h so u t  of t h e  y e a r  o v e r  

thnmaj~niand.  from Geograph ic  down t oP u a l eB a y ,  as  w e  c a l l  

i t ,  t h eS o u t hX a i n l a n d ,a n d  most of t h a t  area i s  p a r t  of th l  

KatmaiNationalMonument .  ?'!7811ze are b e a u t i f u lb z a c h e s  

t h n r ea n dt h e y ' r cu n u s u a li no n e  way b e c a u s et h e r e ' s  a l o t  

of pumice on t h eb e a c h e sf r o m  the v o l c a n i ce r u p t i o no ft h e  

Katmai ,  sone of  i t  even  floats o nt h es u r f a c e .  You see 

__ 
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r o c k sf l o a t i n ga r o u n d .T h e r e ' s  a s o u t h w e s t e r l yc u r r e n tt h ;  

g o e s  t h e  c u r r e n t  r u n s  down S h e l i k o fc o m i n gf r o mt h e  

B a r r e nI s l a n d s  down andgoesa lonq  t h a t  s h o r ea n dt h e r e ' s  i 

b a n kt h e r e ,a ne d g et h z r e ,  a deepedgewherethe  what  

g o e s  down t o  a Cre:ach o f  1 4 0  o r  so f a t h o m s .  T h e  c u r r e n t  

r u n s  down there and a s  i t  h i t s  t h eb a y ss o m e t i m e s  it 

cddys  in thebayandso lne t imss  i t  d o e s n ' tc h a n g e  

d i r e c t i o ne v e r yt w e l v e  i lours l i k e  c u r r e n t s  d o  most p l a c e s .  

I t ' s  s u c h  a s t r o n g  cui. e n t ,  t h a td i r e c t i o n .  Of c o u r s e ,  

sometimes the wind i s  g o i n g  t h e  o t h e r  d i r e c t i o n ,  so y o u r  

s e a s  are  twice a sh a r dc a u s e  if yourwind i s  g o i n go n e  way 

a n dy o u rc u r r e n tg o i n qt h eo t h e r ,  i t  j u s t  makesthe  seas 

l i k et h a t .  Well, one o f  t h et h i n g s  i s  i f  youhave a s p i l l  

i n  t h a t  a r e a  t h a t  y o u ' r e  g o i n g  t o  g e t  t h a t  o i l  g o i n go n  

t h e s eb e a c h e s ,  and I d o n ' t  know t h a t  much a b o u kd i f f e r e n t  

k i n d s  of s a n de x c e p t st h a t  i t  seems t o  m e  t h a tk i n do f  

v o l c a n i cs a n d  and a s ha n dt h a tp u m i c e  would j u s t  it 

w o u l d n ' tj u s t  r o l l  r i g h t  o f f ,  i t  w o u l ds i n ki n t o  i t .  A l o t  

o f  t h e  I:larine l i f e ,t h ed u a g c n e s sc r a b ,t h e  razor c l a m s ,  

y o u rt a n n e rc r a ba n dy o u ro t h e rc r a bl i v ei nt h o s es h a l l o w  

a r e a s .T h a t ' s  where t h e  f i s h  c o n g r e g a t e .  The sa lmsn  

c o n g r e g a t ef o rs p a w n i z g  anC t h e  h e r r i n g  a r e  t h e r e  f o r  t h e i r  

s p a w n i n i ji n  t h e  S p r i n g .S p r i n g t i m ea n de a r l ys u n m e r  i s  

when i t ' s  t h el i v l i e s ' ;  3-.'er t h e r e  a s  f a r  a sm a r i n e  l i f e  up 

i n  t h e  s h a l l o w sw h e r ey o u ' dh a v et h a ti m p a c tf r o ma no i l  
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yous p i l l .  And, know, I cion' I- t h i r kt h e r e ' d  be any  

d a yo fs t o p p i n gt h a to i l  if t h e r e  w a s  a s p i l l .  m e n  t h e  

b e a r so nt h a t  Nonumenttlhzre, you see,  e v e nt h e y  e a t  t h e  

razor clams a lot. I t ' s  a prime Eood s o u r c ef o rt h eb r o w n  

bea- s o-'~'PLt h e r e .  A n d ,  I t h i n kt h e r e ' sn od o u b t ,t h a t  

b o t  bora t h e r e ,  you know, f fom five fa thomson up t o  t h e  

b c a c h ,  a l o t  of t h z s c  bays i t  j u s tc h u r n so v e ra n d  i f  you 

g e t  a s t o r my o u rp o t s  may endup 2 0 0  y a r d s  up o nt h eb e a c h  

and a l o t  of times or t h e y ' l lb es u n k e ni nb e c a u s e  i t ' s  

so  i t ' s  n o t  l i k e  a r o c k yb o t t o mw h e r es o m e t h i n gj u s t  

o i l  wouldwashoffof  i t .  I t ' s  t h i sr i c hl i f e .  I t ' s  

b e c a u s et h eb o t t o m  i s  t h i s  way t h a t  t h e r e ' s  so  much mar ine  

l i f e  t h e r e .I f  i t  wasrocky there  w o u l d n ' tb e  so  much on i. 

e x c e p t  a f e wt h i n g ss t i c k i n go n  it. I t ' s  j u s t  i t ' s  

d i f f i c u l t  c o u n t r y  b-cause t h e r e ' s  n o t  a l o t  o f  s h e l t e r .  

Mostof i t  i s  wideopencount ryandthewindcanblowfrom 

so  many d i f e e r - n t  d i r , ? c t i o n s .  I d o n ' tt h i n k  you know, 

t e c h n i c a l l y  s i n c e  t h e  I73dcral  w a t e r sa r e  thrse miles 

o f f s h o r e ,t h a tw o u l dg i v e  a three m i l n  b u f f e r .  Thepropose ,  

l e a s e  s a l e  i s  f.:ro;~-!C!i:rcc niiles f r o me a c hs i d eo fS h e l i k o f  

a n d ,  you know, a l o t  o f  times sometimes y o u rp r e v a i l i n g  

w i n d sa r ew e s t e r l yo rs o u t h w e s tw h i c hw o u l db r i n g  i t  o v e r  

t h eK o d i a ks i d eo r  e l ~ s ei t ' s  n o r t h e a s t e r l yw h i c h  i s  g o i n g  ts 

swoop it down o n  t h e  m a i n l a n ds i d e .B u t  a t h r e e  mile  

b u f f e r ,  i f  t h e r e  a r e  wel l s  w i t h i nt h r e e  miles of s h o r e  
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t h e r e ' d  b en o  way of s t o p p i n g  t h a t  o i l  or i t  w o u l d n ' te v e n  


have a chance  t o  d i s s i p a t e  i n  t h c  w a t e r ,  as oi l  peoplesay sorr 


times i t ' s  b e t t e r  t o  h a v e  a stor111 i f  youhave a b lowout  be-


c a u s e  t h a t  way it c h u r n su pt h eo i la a db r e a k s  it up,which 


c o u l dv e r y  w e l l  b e ,  I d o n ' t  know. But if you haveone within 


t h ree  miles o ft h eb e a c h ,  I d o n ' t  if i t ' s  a s e r i o u s  


b l o w o u ty o u ' r en o tg o i n gt ob ea b l e  t o  b r e a k  i t  up i n  t h a t  


time. One o t h e rt h i n q  I ' d  l i k ?  t o  n e n t i o n  i s ,  a s  some of 


t h eo t h e rp e o p l eh a v em e n t i o n e d ,t h et i m i n g .O u rt a n n e r  


c r a bs e a s o n  i s  when t h e r e  i s  t h e  m o s ta c t i v i t yo ff i x e d  


g e a r ,a n dw h i c ho p e n s  now, p a r t i c u l a r l yf o rt h em o n t h .  T 


w a sa ne i . s c t e do i f i c i a lw i t ht h eK o d i a kI s l a n dB o r o u g hf o r  


f o u ry e a r s u n t i 1l a s tO c t o b z r .  I d i d n ' tr u nf o rr e - e l e c t i o n  


I was t w oy e a r s  as anassemblymxtberandtwoyears  as 


mayor.And, l~asty e a r  w e  d i d  some n e g o t i a t i n g ,  Ms. Freed  

and 1 ,  r e p r e s e n t i n g  the borough down i n  J u n e a aw i t hC h e v r o n  

o v e r  t h e i r  d r i l l i n gp e r m i t .  T h e ya l r e a d yh a dt h e  lease,  yo  

see. A n d ,o fc o u r s e ,o u rd r u t h e r sw a ss i n c et h e yh a dt h e  

l c a s c  was a t  l z a s t  t o  t r ya n dg e t  some s o r t  of s e a s o n a l  re

s t r i c t i o n  o n  i t  b e c a u s e  t h e  w i n t e r t i n e ,p a r t i c u l a r l y  t h i s  

time o fy e a r ,  i s  t h e$ ; o r s t ,n o to n l yf o rw e a t h e r .  Of c o u r s  

I c a nu n d e r s t a n dt h eo i l  co.c!panies s i d e ,t h e yd o n ' tw a n t  

a n yr e s t r i c t i o n s .  And, i t  was p o i n t e do u tt o  u s  t h a tt h e r e  

were n o  r e s t r i c t i o n s  when t h e  lease was s o l d ,  so it would 

be t h e y  d i d n ' t  f e e l  i t  w a s  p r o p e rf o rt h es t a t e ,  if t h e  
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state siiouL2 have used it's CZM, the state declined it, to 

put any restrictions on it. But  there was this catch-22. 

And they tell us that if the state uses it'sCZM authority 

to put on some seasonal restrictions they wouldgo to court 

saying that those restrictionsshou1.d have been in place at 

thc time of the lease sale if they were so desired. And so 

if there were to be leas? sales, you know, it'd seen to me 

there should be some sort of restrictions. And that time 

of year, I mean, it does coincide with-- there's no doubt 

thcre's an economic conflict. And particulary, our really 

bottomline was at least don't move a drilling rig into that 

area while we're fishing. And, that was ourvery bottom. 

Of course, we couidn't get anything cutof it except we 

sort of got a word of mouth aqreemsnt that Chevron wouldn't 

do that at that tinebut it wasn't anythina inwriting. 

An?, you know, it's been Chevron has had budgetary 

?roblems in t zy i ' l r j  to finance ths well. But it seems tome 

that rather than as Hank Penninqton pointed out, that it 

is an expenseif you only do-- if you have some sort of 

seasonal restrictions and it's best to putit in at the 

begillninij rather than later on down the line. I can see 

their viewpoint on it. This idea of the Bering Sea and 

Norton Sound and Bcaufort and those areas being the prime 

areas for the summer time and then they -- there's just a 

trend vhere seismic vessels, not onlyseismic vessels, and 

______~__..__~~ 
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r i g s ,  t h e y  l i k e  t o  u s e  t h e m  a r o u n dh e r ei nt h es p r i n ga n d  

f a l t  o r  t h e  w i n t e r  r a t h e r  t h a n  i n  t h ?  summertirnewhen i t ' s  

t h e  b e s t  time t od o  it a r o u n dh e r eb e c a u s ey o uh a v e  less 

weather. Also  y o ud o n ' th a v ef i x e dg e a ri nt h ed e e p  water 

whereth f  lease s a l s  i s  p roposed .  I j u s t  would l i k e  t o  

r e i t e r a t e  t h a t ,  t h a t  i t  is  a youknow, we're sor t  o f  

t h e  way s t a t i o ng o i n ga n dc o m i n ga n dt h e  lesser p r i o r i t y .  

S e t  a r i gc h e a p ,o k a y ,i f  i t ' s  F e b r u a r y ,  i t ' s  F e b r u a r y .  

You know, t h e  m e n t a l i t y  of some of t h e  p e o p l e  p l a n n i n g  i n  

Sari F r a n c i s c oa n d  o the r s  a l w a y sa r e n ' t  a s  c o g n i z a n t  of t h e  

a c t u a lc o n d i t i o n sa r o u n dh e r e .  I f e e lt h a tt h e r eo u g h tt o  

bena r rowing  down t h ef o c u s  of t h el e a s ea r e a sr a t h e rt h a n  

h a v i n g  r e a l  l a r q e  lease s a l e  areas as h a sb e e nt h ep a s t  

f o rt h ep a s tf e wy e a r s .  O n e  of t h ep r o b l e m s  i s ,  i s  t h a t  

when youhave s u c h  l a r q c  a reas ,  t h e ny o uh a v ei n c r e a s e d  

seismic a c t i v i t y .S e i s m i ca c t i v i t y  i s  one  of t h e  m a i na r e a  

of p rob lemswi thanyk ind  of f i x e dg e a r ;b e  it p o t s  or be 

i t  h a l i b u t  long l i n e  o r  w h a t e v e r .  And so ,  o n c ea g a i n ,  you 

qet t h e  seismic vessels corn ingthroughdoingspecworkand 

a l o t  of t i xes  i f  t h e y ' r e  d o i n g  s p e c  workthey'renot as  

t h e y  d o n ' t  h a v e  a s  s o m e t i m e sa s  much P R  c o n c e r nw i t ht h e  

l o c a l  i n d u s t r y  a s  if i t ' s  a r e g u l a ro p e r a t o r  who is  d o i n g  

h i s  own seismic work .Chsvronto ld  u s  ahead  of time and 

was ve rygoodabou t  i t .  And w e  h a v eh a di m p r o v e dr e l a t i o n s  

I ' v eb e e np a r to f  t h i s ,  r e p r e s e n t i n go u rA s s o c i a t i o na l o n g  
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w i t h  J e f f  on t h i sO i l j F i s h e r i e sG r o u po fA l a s k a .  And, I ' v e  

had somc g o o dm e e t i n g sw i t ho i lc o m p a n i e sa n d ,y o uk n o w ,o v e r  

t h e  y e a r sw e ' v eg a i n e d  a l o t  i nu n d e r s t a n d i n g  of e a c h  o t h e r ' s  

2 r o b l e m s .  We have  some communica t ions  set  upth rough  a 

manua landeve ry th inq  else, whichyou may beaware o f ,  t o  t r y  

and l e s sen  these seismic f i s h i n g  c o n f l i c t s  a n d  I ' m  ve ryhope

f u l  t h a t  t h e y ' r e  g o i n g  to z o r k  b u t  w e  h a v e n ' th a dt h e m  tes te6 

y e tb e c a u s e  w e  h a v e n ' th a d  a k i n gc r a bs e a s o na n d  i t ' s  s t i l l  

new, b c t  I t h i n k  it i s  oned i sadvan ta .ge  of h a v i n gs u c h  large 

a r c a s  i n  a l e a s es a l e .  You k n o w ,  my p h i l o s o p h y  i s  t h a tt h e  

t w oi n d G s t r i e s ,  w e  n e e dt ow o r kt o g e t h e rb u t  w e  need t o  

r e c o g n i z e  e a c ho t h e r ' s  p r ior i t ies  and ,youknow,Shel ikof  is 

n o ta n  o i l  i n d u s t r yp r i o r i t yf r o ma n y t h i n g  I c a ng a t h e r .  I 

u n d e r s t a n d  ChevroL1 c a n ' t  g e t  p a r t n e r s  t o  s h a r e  t h e  c o s t  of a 

wel l  3;1 U1"ir presentlease. I j u s t  h a v e n ' t  h e a r d  of i n t e r e s t .  

And, of c o u r s e ,  I ' m  n o tt h a tk n o w l e d g a b l eo nt h eo i l  

i n d u s t r y  side b u t ,w i t h o u t  a q u e s t i o n ,S h e l i k o f  i s  a prime 

youknow,one .sf t h ep r i m ef i s h i n gg r o u n d so fA l a s k a .  And 

i t ' s  a you  know, this t o w n ,a s  you w e l l  know, i s  e n t i r e l y  

a f i s h i n gt o w n .F i s h i n ga n dg o v e r n m e n tt h a t ' sh e r eb e c a u s e  

of the f i s h i n g .  It it  w a s n ' t  for t h ef j . s i l i n g  we w o u l d n ' t  

h a v et h eC o a s tG u a r ta n dt h eF i s h  b G a m e  and a l l  t h eg o v e r n -

m e n ta g 2 n c i e s .  1 a g r e e ,  as  o t h e r sh a v es a i d ,t h a tw i t h  a l 

r e a d y h a v i n g l e a s e h o l d e r  t h e r e  andhav ing  I t h i n kt h e r e  have 

been t w i c ct h e r eh a v eb e e ns a l e s ,h a v e n ' tt h e r e ?D i d n ' t  
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t h e  s a l e s  t h a t  d i d n ' t  w e r e n ' t  s o l d  t h e  f i r s t  L i m e ,  w e r e n ' t  

again:' So ,  twice there !lavet h e yp u t  up been sales.  :ad, 


i t  seems t o  me t h a t ' s  k i n d  o f  i n d i c a t i v e  t h a t  r a t h e r  you 


know, r a t h e r  t h a nc a u s e  a l o t  of workandanx ie tyon  your  


p a r t  and. o u rp a r ta n d  all t h i s ,  i t ' d  b e  a good time t o  d r o p  


t h i sl e a s es a l e .  I w o u l dl i k et oc l a r i f ys o m e t h i n g .  A few 


p e o 3 l em e n t i o n e dt h i s  D r .  Bakus.  He w a sd o i n gx o r kf o r  


C h e v r o n ,s o n et h i n g sr e q u i r e df o rt h e i rp e r m i t .A c t u a l l yh e  


towed a TV c a m e r aa l o n gt h ed r i l l  t h e  d r i l l  s i t e  o v e r  t h i :  


f o u r  square mile a r e aa n d  h i s  f i g u r e s  h i sm a t h e m a t i c s  w e r e  


way o f fa n d  i t  c a u s e d  a l o t  o f  d i s t r e s s  when a so c a l l e d  


z x p e r t  came t o  t h i s  t o w na n dt r i e d  t o  t e l l  u s  a l l  a b o u t  our 


t a n n c l rc r a ba n dk i n gc r a ba n d  why t h e y  were a d e a d  f i s h e r i e s  


a n de v e r y t h i n g  z l s e  and h e  was t a l k i n g  Lo f i s h e r m e c  who 


f i s h e dr i g h tw h e r eh e  was a t .  So ,  w e  f o u n dh i se r r o r si n  


h i s  work f i n a l l ya n dt h e y  were p o i n t e d  o u t .  I was ab le  t o  


t a k ep a r t ,r e p r e s e n t i n go u rA s s o c i a t i o na n dt h eO i l / F i s h e r i e !  


Group of A l a s k a ,  i n  a p a n e ld i s c u s s i o n  of t h eN a t i o n a lO c e a n  


I n d u s t r i e sA s s o c i a t i o n  i n  C a l i f o r n i a ,  i t ' s  a n a t i o n a l  t r a d e  


a s s o c i a t i o no ft h e  o i l  i n d u s t r i e sa n d  I ' m  well aware b o t h  of  


o u r  i n d u s t r i e s  a r e  d e p r e s s e d  r i g h t  now and,youknow, I be- 


came v e r y  well awareof  i n  ' t a l k i n g  w i t h  all t h e s e  d i f f e r e l  


o i l  companypeople  of t h e i r  n e e d  t o  g e t  t h e  w h e e l s  t u r n i n g  


j u s t  like we n e e dt o  make some d o l l a r s ,a n d  I d o n ' kw a n t  t o  


p u tu n d u es t u m b l i n r jb l o c k si na n y o n e ' s  way b u tS h e l i k o f  i s  SI 
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i 	 l inorand,youknow, i t  d o e s n ' t  haw3 t h ei n t e r e s t .  I t ' s  n o t  

l o i n gt ob e  t h e  o n et h a tg e tt h e i ri n d u s t r yr o l l i n g ,j u s t  

. i k e  w e  n s e dt of i n d  ways t o  g e t  o u r  i n d u s t r y  r o l l i n g  a g a i n  

you1 0 0 .  And, know, a l li n d u s t r i e s  arow l i k et h i s ,  we just 

la2pen t o  be in the same o r  p a r t s  of o u r  i n d u s t r y  a r e  i n  

:he same t h i n g .T h a tp r e t t y  much c o n c i u d e s  my t e s t i m o n y  

~ n l e s syouhaveanyques t ions .  

MR. BROCK: I dowant t oe m p h a s i z et h a tt h i s  pro

! !  , o s a l  does n o ti n c l u d ea n y t h i n gw i t h i nt h a tt h r e e  mile l i n e .  
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MR. HERRNS'rEEN: I r e a l i z e  t h a tb e c a u s et h a t ' s  

j t a t e  w a t e r s .  

MR. BROCK: R i g h t .  

MR. NERRNSTEEN: But it see'ms to me a n y t h i n g  up t c  

Zhree miles t h r e e  miles isn't enough of a b u f f e r .  

MR. BROCK: Okay. 

MR. HERRNSTEEN: Now whe the r  it s h o u l d  be s i x  or 

ten or of c o u r s e ,t h es t r a i t sa r eo n l yt w e n t yf i v e  or so 

n i l e s  across .  

MR. EROCK: R i q h t .  

M R .  NZRRNSTEEN: And i ft h e r e  are s p e c i f i cp l a c e s  

3r it a p e r s o nc o u l dn a r r o wt h e i rc o n c e r n s ,  why, t h a tw o u l d  

nake i t  eas ie r  :or a community l i k e  o u r s  t o  comment on it. 

3 u t  whenyou t a k e  t h e  whole s t r a i t s ,  a n d  t h e r e ' s  so many 

i n t e r e s t si n v o l v s db u t ,y e a h ,  I do u n d e r s t a n d  i t ' s  s t a t e  

d a t e r s .  
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MR. BROCK: Okay. I j u s tw a n t e dt o  make s u r et h a t  
; 

2 I you t h a t  t h e r e  w a s n ' t  a m i s u n d e r s t a n d i n g  of how closf w e  

1 were g o i n gt o  t h e  s h o r e  h e r e .  
1 

4 i 
I 

MR. RERKNSTEEN: Yeah. I t  seemed t o  me t h a t  it 

5 i u s e d  t o  be lease s a l e s  were j u s t  b locks  h e r ea n dt h e r eo r  

ti 1
i 

p r o p o s a i s ,a n d  now e v e r y t h i n g  i s  put upand it makes i t  h a r d  

7 1 f o r  u s .  

ThankMR. BROCK: Yeah. you, s i r .  

9 1  f l R .  HERRNSTEEN: you.Thank 

! 
10 MR. BROCK: J e f fA l l e n ?  

! 
1 1  

i JEFF ALLEN 

12 t e s t i f i e d  a s  f o l l o w s :  

13 M R .  ALLEN: My name i s  J e f fA l l e n ,  Box 1 2 0 3 ,  

14 K o d i a k .I ' v ef i s h c dc o n l n e r c i a l l ya r o u n dK o d i a ks i n c ea b o u t  

15 1 9 7 1  and I'vc spc:;it qui te  a b i t  of time i n  S h e l i k o f  S t r a i t s  

16 and I j u s t  would l i k z  t o  s t a t e  t h a t  the way I see it, the 

17 r i s k st oo u r  f i s h e r i e sa n dt oo n s h o r eh a b i t d t s  f a r  ou twe igh  

18 t h ep o t e n t i a lf o r  o i l  d e v e l o p m e n ti nS h e l i k o fS t r a i t s .  So ,  

19 I w o u l dl i k et o  go o nr e c o r da ss u p p o r t i n gt h ed e l e t i o n  of 

20 t h ?s t r a i t s  from o i l  l e a s e s .  Thank you.  

you. g o i n g  t o21 MR. BROCK: Thank Chip? I'm n o t  


22 t r y  t h a t  l a s t  name. 


23 C H I P  T I I W I N E N  


24 t e s t i f i e d  a s  f o l l o w s :  


25 M R .  T H R E I N E N :  Yzah, i t ' s  'Tlrreinen. My name i s  


i ~ _ _ ~ ~  
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c h i p  T h r e i n e n .D i dy o ug e tt h es p e l l i n g  a l l  r i g h t ?  

T-h-r-e-i-n-e-n.  And I l i v ea t  Box 4 1 7 2 ,  Kodiak.  O r ,  t h a t '  

where I g e t  my mail. I live e l s e w h e r e .  

MR.  BROCK: T i g h tq u a r t e r s ,h u h ? !  

M R .  'I'I1RE:ZNZI.J: Y?ah! I g u e s s  I would  yousay ,  

know, oi c o u r s e ,  we a l l  use p e t r o l e u mp r o d u c t s  so w e  h a v et o  

r e a l i z e  t h a t  w e  h a v et oa c c e p t  some o ft h ep r o b l e m s  of o i l  

d e v e l o p m e n ta t  some p o i n t .  And I'll j u s t  keep  my s t a t e m e n t  

b r i e fa n d  I ' l l  s a yb e c a u s e  it's s u c h  a l a r g ea r e a  it l o o k s  

lik- it  h a s n ' tr e a l l yb e e nn a r r o w e d  down enoughand it looks 

l i k e  t h e r e ' so t h e r s  t h a t  m i g h tb e  have a little b i t  more 

p o t e n t i a l .  1 2 0  m i l l i o nb a r r e l so v e r  a 2 5  y e a rp e r i o d  i s  

what 1 u n d e r s t a n t if r o mt h a ti nt h es u m m a r y .  And t h a t ' s ,  I 

g u e s s ,  a few monthsworthof  o i l  f r o mt h ep i p e l i n ea n dt h a t  

d o e s n ' t  seem li~ke i . t ' s  J maybe i t  s h o u l d  bo s t u d i e d .  a 

l i t t l e  b i t  more b e f o r e  i t ' s  l e t  o u t  Eor lease.  And j u s t  

f romwhat  I u n d e r s t a n d ,t h e r e ' sn o t  a h e l l  of a l o t  a hek 

of  a lot of i n t e r e s tf r o m  t h e  o i l  c o m p a n i e si nl o o k i n ga t  

t h a t  area. So, I g u e s s  I just have t os a yt h a t  I'll s u p p o r t  

t h e  t h i r d  a l t e r n a t i v e  i n  t h a t  t o  j u s t  d e l e t e  S h e l i k o f  S t r a i t  

f r o mt h ep r o p o s a l .  

MR.  EROCK: A r e  you a f i s h e r m a n ,s i r ?  

MR. TIIREINEN: Yes, s i r .  

MR. BROCK: O l i v e r  Holm? 

O L I V E R  HOLM 

.~ 
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testified as follows: 


NR. tlOi,M: My name is Oliver Holm. Box 55, 

Ouzinkie. I live on Whale Island. I am Pzesident of the 

Kodiak Halibut Fisherman's Association althoughwe haven't 


ixcn able to havc a meeting to discuss this. I just receive( 


TI^ copy of the impact statcmnt about a week ago with gettinl 

the mail in Ouzinkie and living on Whale Island, so I haven'. 

been able to look at this document althoughI was involved 

with the firstDEIS hearicg and looked at that documentquit( 

we1.1. I want to say that I'm a commercial fisherman and I'VI 

fished in Kodiak for tizenty two years. I've fished herring, 

salmon, tanner crab, halibut, king crab, sai;i'?on. It's a 

real rich area of gray cod. You havc the biggest spawning 

.sollack mass in the Gulfof Alaska i:? Slieiikoi Straits, a 

bur..:.ed1li:1gi ' i s h e r y  t h o r - e  t!:;jt wi~?,1 be dor:estic shortly. A 

lot o i  gray cod. IL's :!black cod nursery area at the west 

side of Shclikof Straits. A big fishery on herring, salmon, 

tanner crab and kina crab. Have a lot of little populations 

all over the straits. W!l,?ther on the bzach or in the middleof 

the straits, it's all connected, the water is. It's a just 

a lot o? fish3ries at risk. Aside iro:n the eastside of 

Kodi.ak Island, it'sprobably the richest area in the whole 

Gulf of Alaska for fisheries production. From your report, 

the likzlihood of findinq oil is not significant enough,I 

fzel, to risk all thcse fisheries. The generalized conclu-
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s i o n s  a s  t o  t h s  e n v i r o n m e n t a li m p a c t ,a l t h o u g h  I h a v e n ' t  


b e e na b l e  t o  l o o k  a t  a l l  t h e  s p e c i f i c  d a t a  y e t ,  t h e  f i r s t  


sa le  t h e  f i r s t  i m p a c ts t a t e m e n tw a s  so b roadand  so 


g e n e r a l i z e da n d  I u n d e r s t a n dt h i so n e  i s  e v e n  worse b e c a u s e  


t h e  a r c a s  being c o n s i d e r e df o rs a l e  a r e  e v e nb i g g e rt h a tt h e  


a s s c s s m c n t  0 5  thc darnaqcs a n dt h c  r i s k s  a r e n ' t  a r e  j u s t  


n o ta d e q u a t e  when we havesuch  a b i g  a rsa .  One s p e c i f i c  are; 


I ' d  like t o  comment a b o u t  i s  t h ea r e as o u t ho fC a p eI k o l i k .  


T h e  map s h o v st h e  a r e a  j u s t  o u t s i d et h e  t h r e e  mile l i n e  


r u n n i n g  down onto R l i t a k  F l a t s  i n  t h ea r e as o u t ho fC a p e  


I k o l i k  a n d  west o f  S i t k i n a k  I s l a n d  o u t s i d e  of A l i t a k  Bay. 


? h eI n t e r n a t i o n a lP a c i f i cH a l i b u tC o : ' n i s s i o nh a si d e n t i f i e d  


t h a t  a r e a  a s  a c r i t i c a l  h a l i b u tn u r s e r ya r e af o rt h ew h o l e  


G u l f  of A l a s k a .' T h e r e ' s  also the -- w e  have  3 p r o b l e mw i t h  


tkw kin? c r a b  hea1Lh of t h ek i n gc r a br s s o u r c e  no'w. T h a t  


is  t h e  o ~ e 
r e m a i n i n g  school of k i n gc r a bi nt h ew h o l e  wester1 

g u l ft h a t  i s  i nr e l a t i v e l y  4ood s h a p e .  A ~ l d  h o p e f u l l y  w e ' l l  

r e g e n e r a t et h e  r e s t  of o u rs t o c k s  o�f o ft h a ts c h o o l .  And 

t h a t ' s  a l l  i n  a l a r g ee d d yo rg y r et h a tf o r n so f ft h es o u t h  

west b e l o wt h eS h e l i k o fS t r a i t s .  You c a nf i s h  a t  BumbleBay 

or Cap- I k o l i k  o nt h ec o r n e rt h e r es e i n i n g ,t h et i d e  will r u i  

a r o u n dt h eb a c k  Eddy t h e r ec o n s t a n t l y .  I t  n e v e rt u r n sa r o u n c  

b e c a u s ey o u ' v eg o t  t h e r e ' st r e m e n d o u sc u r r e n tp a s s i n g  dowi 

t h r o u g hS h e l i k o fS t r a i t s ,  a:nd so a n y t h i n gs p i l l e dt h e r e ,d e 

p e n d i n g  on which way the :<ind,some of i t  mightblow 

.-
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over on themainland if there's strong winds that way,  but 

basically anything spilled out there is going to endup beir 

spread over huqe arcas and particularly that area on the 

southcnd. It'll end up over bigger areas than just where 

the drilling is confined to, such strong tides there. And, 

I was at the North Pacific Council meetings this fall and 

Peter Allen and I wer? getting in the elevatorat the 

i-Sheffield Hotel and ran into a guy with a Kodiak (indiscern: 

ble) said 'Kodiak Drilling' logo on his cap. Being from 

Kodiak we asked him, 'Oh,are you drilling downin Kodiak 

or working down there?' And he said, oh no,no. We asked 

him if there was (indiscernible) in the Shelikof Straits. 

Oh no, he said, no, that area's terrible. It's horrible 

weather and we don't like it tiown there at all. He really 

worked up in the Cook Inlet area, (indiscernible) Kodiak. 

You know, from the weather reports from the rigs thathave 

been out there and stuff, it's a real, real tough area 

environmentally to dothe work in and there's low, fairly 

low potential of SUCCESS out there for the drilling companic 

A rcal high risk to a lot of fishing industries thereand 

1 feel that option # 3  is what I would favor. The Shelikof 

Strait shouldn't be leased. 

MR. BROCK: Thank you, sir., Janes Guilmet, 


G-u-i-1-m-e-t? 


:MR. GUILMET: Yeah, that's James Guilmet. 


__ 
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M R .  D R O C K :  G u i l m c t ?  

MR. GUILMET: Gu i lme t .  

M R .  BROCK: Okay. 

MR. GUILMET: S o r t  of l i k eg i l l n e t ,  you know. 

MR. BROCK: Okay. 

MR. CLJILMET: I d i da to n ep o i n t .  

JAMES GUILMET 

t e s t i f i e d  as  f o l l o w s :  

3 R .  GUILMET: My box number i s  3472,Kodiak ,and  

I ' m  a c o m m e r c i a lf i s h e r m a n .  I'm f i s h i n gi n  Cook I n l e tr i g h t  

low t a n n e rc r a b .  And, I want t o  go o nr e c o r da so p p o s i n g  

2 r  s u p p o r t i n g  t h e  t h i r da l t e r n a t i v e .  ,&nd, I r i g h t  now, 

l i k e  l a s t  t r i p ,  I haduh w e a t h e r w i s e ,  I had ice  coming 

, u t  of Cook I n l e t  and I w a sa n c h o r e du pf o re i g h t  of  t w e l v e  

l a y sd u et ow e a t h e r .S i x t y ,s e v e n t yk n o tw i n d s  a l o t  o f  

r h a ta n d ,o h ,f i f t e e n ,s i x t e e nf o o ts e a s .A b l e  t o  f i s h  maybe 

: h r e ch o u r si n  a day  or f o u rh o u r si ni c i n gc o n d i t i o n s .  I 

l o n ' t  t h i n k  the o i l  r i g s  would have Ir?uch b e t t e r  s u c c e s s .  

i ndsomebodya l r eadyn-n t ionedpo t  loss. I g e tc o n s t a n t  

) o t  l o s s  o v e r  t h e r e  w i t h  b i gf r e i g h t e r sc o m i n gt h r o u g ha n d  

: u g sc o r n i n gt h r o u g ht o w i n gt h r o u g ht h eg e a r .I ' v el o s to v e r  

: h i r t yp o t sa l r e a d y  due t o  t h a t .  S o ,  I t h i n k ,y o u  know, 

.t r e a l l y  h a s  t o  b es t u d i e d  a l i t t l e  b i t  f o r  t h e s e  o t h e r  

.l s h e r i e s .  I f i s h  with my f a m i l yd u r i n gt h es u m m e r t i m eh a l i 

) u tf i s h i n ga n d  I know t h e r e ' s  a l o t  of s m a l l e rh a l i b u ti n  

---lNG 
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I l c l ikoL .  1 cion'L know i L  t h c r c ' s  a i ? r eed inygroundbu t  

know it  wasmentionedupbyLataxRocks.  I know l a s t  y e a r  

was f i s h i n gk i n gc r a ba l o n g  there  and  I would I c o u l d  

- I s e t  some g e a ra l o n g  t h a t  edgeand come up w i t h  e i g h t ,  

en h a l i b u ti ne a c hp o t ,t e n  t o  f i f t e e np o u n d e r s .  I q u i t  

i s h i n gt h s r cj u s tb e c a u s e  of t h a t .T h e r ew a s n ' t  any  k i n g  

r a bt h e r ea n y w a y .B u t ,  I f e e l  i t  s h o u l db er e a l l yl o o k e d  

n t o .  Thankyou. 

MR. BROCK: LeRoy C o s t a l ?  

M R .  c?sswrE: C o s s e t t e .  

MR.  BROCK: C o s s e t t e .  I ' m  j u s tg o i n g  t o  s t a r t  

u i t t i n gp r o n o u n c i n g  these  names. I ' v eb e e ns t r i k i n go u t  

n e v e r y  o n e .  

LEROY COSSE'FTE 

e s t i f i c d  a s  f o l  Lows: 

M R .  C0SSE'l''I'E: LeRoy C o s s e t t e ,  Box 2 7 2 4 ,  Kodiak.  

' v eb e e n  a c o m m e r c i a lf i s h e r m a nf o rs i x t e e ny e a r s .  Mostly 

n B r i s t o lB a y .T h el a s te i g h ty e a r sh e r ei nc o n j u n c t i o n  

i . th B r i s t o l  Bay f i s h i n g .  And, I'm o p p o s e dt ot h eo i li n 

u s t r ym o v i n qi n t oK o d i a kb e c a u s e  of t h e  s e n s i t i v e  e n v i r o n 

e n t  and  I d o n ' tt h i n kt h ee n v i r o n x e n th a sb e e n  assessed p r o p  

r l ya c c o r d i n g  t o  w h a tI ' v eh e a r d .  I d o n ' tt h i n kt h e y  

e a l i z et h et r e m e n d o u sb i o m a s so fp o l l a c k  w e  h a v eo u tt h e r e .  

r o b a b l y ,o hg e e ,  I suppose  9 3 0 , 0 0 0  t o n s .  Somewhere i nt h a t  

e i g h b o r h o o d .  Flaybe m o r et h a nt h a t .B u t  I j u s td o n ' tt h i n k  

_____ .__-
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they realize what happens!when that amount of a biomass 

spawns. There's just -- there's eggs floating all over 

out there and if you have an si1 spiLl, that'sqoing to 

really take a toll on those eggs. And they've done studies 

on how oil effects kina crab larvae,and it's highly toxic. 


So, I'm sure the tanner crab or the dungeness, no matter 


what creature you have out there,
it's qoing to effect them. 

And those -- I understand about 90 per cent of those oil 

workers are sportsmen tooand that's one thing we don't 

nsed is any more sportsmen around here. You can see the 

trouble they're having in Cook Inlet! That's all I've got. 

N R .  BROCK: Mr. Burch? A1 Burch? 

AL BURCH 

testified as  follows: 

MR. BURCII :  My namC is A! Burch, B-u-r-c-h. I'm 

the manager of the Alaska Draggers Association. My brother 

and I also own twolarge draggers here inKodiak. I've 

been a fisherman since 1960. My brother has been a fisher-

man since 1945. All of our fishing has been in the State 

of Alaska. I've bzen involved in the OCS process since 

lease sale $46, 1974 I believe. Hank and the rest of the 

people have pretty covered mostof th9 points thatI was 

thinking about. There is -- a little more additional data 

I think should be collected. PP Section V on page --
Cc.ction111, page 74 -- I realize this book was probably puttog@e 
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eight, ten months ago. We've hzd a tremendous change in 

the fisheries since then. Our kina crab fishery has 

collapsed. Our bottomfish fishsry is whitefish Eishery, 

excuse ne, is starting to move ashore. The joint ventures 

have bcen very active in the Shelikof Straits this past 

season. We've had nine rlother ships working around Kodiak 

Island. We've had fifteen catcher boats fishing for those 

nine mother ships. The data has been collected. National 

Marine Fishsries observers have been on of those 

vessels 100 per cent of the tine. We've had company reps 

on all of those vessels. So, while I don't think you could 

get the data from the companyreps; the National Marine 

Fisheries has the same data available. This will identify 

the amount of the target species. The incidental by 

catch a l s o  has k e n  identified and recorded. That data 

is available. I think that should be included. Also we 

are working with various companies. This coming year I 

expect to see avery large increase in both shorebased 

and joint venture work in the Kodiak area. That data will 

be cgllected. It will be available as it's collected. 

Usually about a nonths delay. We have, as Hank said, nine 

plants in the Kodiak area thinkingof Sottomfish. Three 

of those plants willbe going within a very short time. 

This work that's being created is mostly Alaskan boats. 

Of the fifteen vessels, I think two or three werenot 
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i 	 A l a s k a nb o a t s .  S o ,  i t ' s  t h i s  i s  more of a s m a l l e rj o i n t  

v e n t u r et y p ei n d u s t r yt h a t  we're g e t t i n gi n t o .  I t ' s  n o t  

t h el a r g es u p e r  trawlers. I t ' s  a ni n d u s t r yt h a t  will 

s t r e t c hy e a r - r o u n d .  I t  w i l l  s u p s o r t  a l a r g e  number of 


f i shc rmenandshorebasedworke r s .Thankyou .  One o t h e r  


t h i n gh e r e ,  it s t a t e s  t h a t  i n  t h e  S t a t e m e n th e r e  it s a y s  


t h a t  most o f  o u r  b o a t s  i n  K o d i a k  a r e  g i l l n e t  d r i f t  b o a t s .  


I d o n ' t  t h i n k  t h a t ' s  c o r r e c t !  


YR. BROCK: Thankyou.That  i s  a l l  of t h ep e o p l e  

we h a v es i g n e d  up t o  t e s t i f y .  Is  t h e r ea n y b o d y  e l se  t h a t  

wouid l i k c  t o  t e s t i f y ?S i r ?  

TOBY BACH .' 

t e s t i f i e d  as f o l l o w s :  

MR. BACII: My nams i s  Toby B-a-c-h. BoxEach, 

;I1 s  2781, K o d i s k .  And ~ T ' I : ~  comnlc rc i a lf i she rman .  I own t h e  

16 f i s h i n gv e s s e l  Van f i l l i o t t .  I've been  a c o m m e r c i a lf i s h e r -__--__ 

17 man f o rt h ep a s t  s i n c e  1 9 7 4 ,  f o r  t h e  p a s t  t e n  years .  

18 I s p e n t  q u i t e  a b i t  of t h a t  t i ne  f i s h i n g  i n  t h e  S h e l i k o f .  

19 I'm well aware of t h ew e a t h e rc o n d i t i o n so u tt h z r ea n d  I 

20 waswondering or c o n c e r n e da b o u t  t h e  a b i l i t y  of a i f  

21 t h e r e  wasan o i l  s p i l l ,  a n d  I know t h e y  h a v e  some b o a t s  

22 and t h i n g s  j u s t  s p e c i a l l y  made f o r  o i l  c l e a nu p ,i ft h e y  

23 wouldeve r  be a b l e  t o  g e t  t h e  b o a t s  t o  t h e  s i t e  b yt h e  time 

24 t h e  s p i l l  was o r  by t h s  time t h e yc o u l db e  a t  a l l  

25 e f f e c t i v ei nc l e a n i n gu pt h e  o i l  s p i l l .  And due  t o  w e a t h e r ,  
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iE by the tine they wereable to get therethe oil spill 


woald be completely out of hand. I wasn't here at the 


beginning of the meeting whea you discussed the timing
of 


this meeting, whether it was accidently
after the time 

b e g i n n j - n q  of our tanner season or if it was j u s t  an oversit 

I f  it was an ovcrsite I fez1  that's just as bad. We've 

been here without the fishing communityhas basically, 

since king crab season, quitea few of us laying idle. On 

the 10th the seasonwas supposed to open and most of these 

most of the fishermen and quite r7 f e w  people in this 

r.,om wouldn't even have beenhere -- excuse me, wouldn't 

even have been here to discuss this problemor to give you 

any of our input. I feel that that's a gross mistakeand 

if i t  w a s n ' t  accitictIL;1I T still^ think -- then I feel that 

thcre s h o u . i d  have l j . 2 ~ 1 1mor: consideration on yourpart as 

to the town of Kodiak, the people being here. I'm not say

ing this too well, but asfar as most of these fishermen 

being out fishing on the 10th of February for the opening 

of tanner season. I would also like to go on the record 

saying that I amfor proposal # 3  of deleting any drilling 

in the Shelikof at all. And also, in crab fishing we do 

fish with fixed gear, the buoy and a pot, and that if some-

one during a season, sincs wehave -- our  king crab season 

is no longer -- we're not allowedto go king crabfishing 

any more. This is the only crab fishinq that I do during 

~.__ ~~ 
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t h ey e a ra n d  i f  I do lose g e a rd u r i n g  a s e a s o n ,  t h a t ' s  a 

ve ryheavy  loss t o  m e .  ? j o to n l yb e c a u s et h i s  i s  my o n l y  

c r a bs e a s o nb u t  I'm lzft w i t h o u tt h o s ep o t sf o r  my f o r  

t h e  res t  o ft h ef i s h i n gs z a s o n ,w h i c h  i s  q u i t es h o r t .T h i s  

l o o k st ob eo n l y  l i k e  t h i r t yd a y sf o rt a n n e rs e a s o n .  And 

k h a t  d u r i n g  a season i f  I do lose gear ,youknow, t o  

someth ing  I l o s eg e a r ,  a s m a l la n o u n t  of S c a re v e r yy e a r  

b u t  i f  I do lose f i v e  o r  t e n  p o t so rw h a t e v e r  t o  a r u n  

ove rby  a w h a te v e rk i n d  of b o a t ,  i t  h a s  q u i t e  a n e g a t i v e  

impacton  my s e a s o n .  And a l s o ,  I f e e l  t h a t  t he  a n o u n t  of 

o i l  t h a t  t h e y ' r s  l o o k i n g  f o r  i?. t h e  S h e l i k o f  S t r a i t  i s  n o t  

w o r t ht h en e g a t i v ei m p a c t  i t  c o u l dh a v ei ft h e r e  i s  a s p i l l  

and a l s o  t h e  many p e o p l et h a tt h eS h e l i k o fs u p p o r t s  

econorn c a l l y  du? t o  t h e  f i s h e r i e s .  Thankyou. 

M!i. BROCK:  S i r ?  

MARK BUCKLEY 

t z s t i f  erl a sf o l l o w s :  

MR. BUCKLEY: My name i s  MarkBuckley, 

B-u-c-k-1-e-y. Ny a d d r e s s  is Box 643here  i n  Kodiak. I'm 

a commercialfj-Shermanand I ' m  a l s o  a member o ftheKod iak  

O C S  A d v i s o r yC o u n c i l .  I'or s e v e ny e a r sb e f o r e  I became a 

cornmerc ia lf i sherman I was employedbythe  S t a t e  o fAlaska  

as  a h a b i t a tb i o l o g i s ta n d  a f i s h e r y  b i o l o g i s t  a n d  I worked 

f o r  t h r e e  $ w a r s  a s  a h a b i t a t  b i o l o g i s t  o n  t h e  Tza?.s A l a s k a  

P i p e l i n e  e n s u r i n g  t h a t  t h e  p i p e l i n e  was b u i l t . i na c c o r d a n c e  

~- __ 
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w i t hS t a t ea n dF e d e r a le n v i r o n m e n t a ls t i p u l a t i o n sa n d  


r e g u l a t i o n s .  So ,  I have a l i t t l e  b i t  of u n d e r s t a n d i n ga b o u  


t h i s  s o r t  of t h i n g .  I a g r e ew i t h  much o fw h a t ' sb e e ns a i d  


h e r et o n i g h t .B r i e f l yr e c a p p i n g ,  I a g r e et h a tt h ea r e ao f  


t h ep r o p o s e d  lease sale i s  much ton l a r g e .  I n  t h ef u t u r e ,  

I w o u l ds u q g e s tt h a tl e a s e  sale a r e a sb ec o n f i n e d  t o  smalle 

a r e a s .  The p r o c e s s  t h eh e a r i n gp r o c e s s ,t h ep u b l i c  

h e a r i n gp r o c e s sh a sb e e n  much t o of a s t .  I t h i n kt h a t  i t s  

bEcome obvioGs in t , h e  m e e t i n gt o n i g h tt h a tt h eS h e l i k o f  

s t r a i t  i s  a v e r y ,v e r yp r o d u c t i v ea r e aa n d  i t ' s  becoming 

m o r ei m p o r t a n tt o  t h e  e c o n o m i cl i v e l i h o c d so ft h ep e o p l e  

here  i n  Kod iakbecauseof  t he  i n c r e a s i n g  p a r t i c i p a t i o n  of 

t h eK o d i a k  f l e e t  i n  t h e  b o t t o n f i s h  b o t t o mf i s h e r i e s  

i n  t h e  S h e l i k o fS t r a i t .  I t  seems t o  me t h a tt h eo i li n d u s 

t r y  i s  n o tt e r r i b l yi n t e r e s t e di nt h eS h e l i k o fS t r a i t s .  

I t ' s  r e a l l y  l o w  on  t h e i rp r i o r i t y  l ist.  And, it seems t o  

me t h a tf r o m  my e x p e r i e n c e s  o u t  i n  t h e  S h e l i k o f  S t r a i t  a n d  

f r o mo t h e r  i n  areas i n  t h e  waters o f  A l a s k a  t h a t  o i l  

s p i l l  c l e a n  u p  o f  t h e  S h e l i k o f  S t r a i t  a t  c e r t a i n  times of 

t h ey e a r  would b ev e r y ,v e r yc l i f f i c u l t ,i fn o ti m p o s s i b l e .  

Some s p e c i f i c  comments t h a t  I h a v ea b o u tt h e  DEIS h a v et o  

do w i t h  t h e  p o t e n t i a l  s t i p u l a t i o n s  i n  S e c t i o n  11, p a g e s  

t h r e et h r o u q he i g h t .  And i np a r t i c u l . a r ,  my comment i s  abou 

S t i p u l a t i o n  # 3  which i s  c a l l e dt h e' P r o t e c t i o no fB i o l o g i c a  

R e s o u r c e s ' .  I n  my o p i n i o n  i t ' s  v e r y ,v e r yv a g u ea n d  i t ' s  
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auch  __t o o  v a g u e .  I t  s a y s  t h a t  t h e  lessees w i l l  have  t o  f i n d  
o rf u n dr a t h e r ,  some r e s e a r c h  i f  t h e  lessee f i n d s  areas 

new a r e a so fs p e c i a lb i o l o g i c a ls e n s i t i v i t y .A p F a r e n t l y  

all t h er e s q 2 a r c ht h a te v e rn e e d s  t o  be d o n ei nt h e s e  areas  

h a sb e e nd o n ea c c o r d i n g  t o  t h e  D E I S .  I t  d o e s n ' te v e ns a y  

t h a t  t h e  lessee h i m s e l f  will have t o  goand look for t h e s e  

new a r e a s .J u s tt h a th e  may be a s k e d  t o  do so a t  some o t h e r  

time. :,c may bc a sked  t o  fund some r .?scarch  i n t o  new areas 

of b i o l o g i c a ls e n s i t i v i t y .I no t h e rw o r d s ,  I t h i n kt h a t  

t h i s  i s  t h e  one s t i p u l a t i o n  t h a t ' s  i n  t h e r e  s p e c i f i c a l l y  

f o r  t h i s  Icase sale t h a t  i s  t h e r e  t o  L r o t e c t  areas of biologi 

ca l  s e n s i t i v i t y  a n d  i t  d o e s n ' t  mean v e r y  much a t  a l l ,  i f  

a n y t h i n g .  I t ' s  so vaque i t  c a n ' tr e a l l y  mean a n y t h i n g .  I t  

c a n  be j u s t  t o t a l l y  throw11 o u t  the window.Theinformat ion  

t o  lessees, which i s  S e c t i o n  11, p a g e se i g h tt h r o u g hs c v e n 

t e e ni n  my o p i n i o n  i s  j u s t  f i l l e r .  They s a y  t h a t  uh 

t h e r e ' s  l i t t l e  i nt h ec o n t e n to ft h ei n f o r m a t i o n  t o  lessees 

t h a t ' se n f o r c e a b l e .  I t  seems t o  me t h a tt h e yj u s tp u t  it 

i n  t h , z r ct o  make i t  look  good.Rut ,  I r e a l l yd o n ' t  see t h a t  


i t  even  n e e d e dv e r y  much t o  bz t h e r e .T h a th a st od o  


b a s i c a l l y  w i t h  i n f o r m a t i o n  a b o u t  p o t e n t i a l  b i o l o g i c a l  


prob lems .  My own :,ersonal recommendat ions are t h a t  I recom 


mend t h a t  we go i nf a v o r  of A l t e r n a t i v e  # 3 ,  t h ed e l e t i o n  


of S h s l i k o fS t r a i t .  And also, f r o mo t h e rc o n s i d e r a t i o n s  


I h a v e ,  I a l so  recommend t h a t  w e  g oi nf a v o r  a l s o  o f  
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A l t e r n a t i v e  # 4 ,  the b u f f e rz o n e sa r o u n dw i l d l i f ea r e a s .  

'Thank y o u .  

MR. BROCK: Thankyou, s i r .  Yes, s i r ?  

CHARLIE JOHNSON 

t e s t i f i e d  a sf o l l o w s :  

IYR. JOilNSON: My name is  Cl!arlie Johnson.  I ' m  

a c o m m e r c i a lf i s h e r m a n .I ' v eb e e n  a f i s h e r z a nf o rs e v e n t e e n  

y e a r sa n dr e s i d ei nK o d i a ka n dh a v e  two f i s h i n g  v e s s e l s  h e r e  

I j u s tw a n t e d  t o  go o n  r e c o r ds u p p o r t i n g  Al t e rna te  # 3 .  And 

1 t h i n k  i t s  been b r o u g h to u th e r eo v e ra n do v e ra g a i nt h a t  

g o i n g  i n t o  a n  a r e a  w h i c h  d o e s n ' t  h o l d  t h a t  much p romise  for  

too much o i l  i s  a s k i n gt o o  much a n dm i g h tb es a c r i f i c i n g  

31i t h e  r i c h e s  t h a t  w e  a r z  g e t t i n g  f r o mS h e l i k o f  S t r a i t s  

i nt h ef i s h e r i e s .  Not t o  ? e n t i o n  t h e  w i l d l i f ea n dm a r i n e  

n a m n a l st h a t  it m i g h t  e f f e c t  i f  w e  d i dh a v e  a m a j o r  s p i l l ,  

N-hi.ch I d o n ' tt h i n ka n y b o d yc a np r e d i c tb u t  I t h i n k  i t ' s  

j u s t  i t ' s  t o o  much of a gamble.  I t h i n k  w e  s h o u l dt a k e  

1 w a i ta n d  see a p p r o a c ha st ow h a tC h e v r o nd o e s  come u pw i t h  

3n t h e i r  e x p l o r a t i o n  b e f o r e  w e  would go a h e a da n dl e a s ea n y 

zhingmore o u t  i nt h eS h e l i k o fS t r a i t s .  'Thank you. 

you, s i r .  Do w e  haveH R .  BROCK: Thank anybody 

? l s e ?  

ROLAND RUOSS 

c e s t i f i e d  a s  follows: 

MR. KUOSS: My name is  Roland Ruoss,  Box 1 3 7 1 .  
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Oh, t h el a s t  name i s  R-u-0 -S- s .  And, I j u s th e a r da b o u t  

t h i s  o v e rd i n n e rt o n i g h t  so I ' ~ ?n o t  too w e l l  p r e p a r e d .T h i s  

i s  m o s t l y  for  my e d u c a t i o n  to come u ph e r ea n dl i s t e n .B u t  

what  I f i n d  when I l i s t e n  i s  t h a t  maybe t h i s  i s  a l l  p r o 

q r e s s i n gp r e t t yr a p i d l y .  I ' m  a youngquyand I ' m  p r o b a b l y  

g o i n g  t o  use a l o t  of o i l  as  I grow up and  I s u s p e c t  t h a t  

we ' re  all g o i n gt o  u s e  l o t s  of o i l  when w e  f i s h .  So,  I 

d o n ' tw a n t  t o  r u nt h e  o i l  i n d u s t r yo u t .  I ' v e  t a l k e dt o  some 

o i l  p e o p l e ,e s p e c i a l l y  Cook I n l e t ,  t h a t ' s  o u r  c l o s e s t  o i l ,  

t h e yd o  a goodjobup t h e r e  i.s what I h e a r .  So ,  maybe w e  

d o n ' th a v e  a w h o l el o t  to f e a r  maybe w i t h  o i l  s p i l l s  a n d  

a l l  t h i s  b u t  I a l so  s u s p e c t  t h a t  maybe t e c h n o l o g y  i s  g o i n g  

t o  i m p r o v ea n dt h a t  some d a yt h e y  may b ea b l e  t o  work i n  

S h e l i l i o fS t r a i t .  I d o n ' t  know i ft h e yc a nr i g h t  now and  

I d o n ' t  know i f  w e  s h o u l ~ dg a m b l ew i t h  .it r i g h t  now. I t  seem! 

t h a tm o s t  of u s  make o u r  l i v i n g  o u t  of S h e l i k o f  S t r a i t  

a round  t h e  i s l a n d ,a n dI ' v ed o n et h a tf o rt e n  years  j u s t  

a l i t t l e  b i t  cornpared t o  a l o t  of o t h e r  p e o p l e  t h a t  h a v e  

workedhere  a l o n g  time. So,  I ' l l  s u p p o r tt h i st h i r dp r o p o s 

a l  t h a t  d e l e t e s  S h e l i k o f  from t h el e a s es a l e st h e n .  

M R .  BROCK: A r e  you a f i s h e r m a n ,  s i r ?  

MR.  RUOSS: Yeah, I do .  Is t h i ss o m e t h i n gt h a t  

c a nb ep u ti n t ot h ef u t u r e ,t h i sS h e l i k o fS t r a i ta r e a ?  

MR. BROCK: T h a t ' so n e  of t h eo p t i o n s ,y e s .  

M R .  RUOSS: Okay. 
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MR. BROCK: T h a t ' so n e  of t h eo p t i o n s  of --

MR.RUOSS:  Now i s  p r o p o s a l  # 3  t od e l e t e  it com

~ l e t e l yf o r e v e r ?  

M R .B R O C K :  I t ' s  a p r o p o s a l  d 3  i s  a d e f e r r a l .  

M R .  R U O S S :  O k a y .  T h a t ' sw h a tI ' ds u p p o r tt h e r e  

MR. BROCK: I t  d o e s n ' ts t a t e  how l o n g .  I t ' s  j u s  

L d e f e r r a l  a t  t h i s  p o i n t .  

MR. R U O S S :  O k a y .  Thankyou. 

XR. BROCK:  Thank you ,  sir. Any o thercomments?  

iny oth?:: t r s t i f i e r s ?  

HARVEY GOODELL 

M R .  GOODELL: Yes, goodevening .  My name i s  

l a r v e y  Goodell. I ii/:e a t  B o x  3108here  i n  Kodiak. 

M R .  BROCK:  Would you s p e l l .t h a tl a s t  name,  s i r ?  

M R .  GOODELL: G-o-o-d-e-1-1. And m y s e l f ,I ' m  

i a i r l y  new i nt h ef i s h i n gi n d u s t r y .  I a m  a f i she rmanand  

3 t  t h e  p r f s e n t  moment I do j u s t  crew onone  o� t h e  b o a t s  

?*re i nt o w n .  AS I see i t ,  i t  wou ldbeprobab lyve ry  

I d v a n t a g e o u s  i f  we d i d  k i n d  of w a i ta n d  see whathappens  

# i t ht h eC h e v r o ns i t u a t i o no v e rt h e r ei nt h eS h e l i k o f .  I 

? r j . n a r i l y  j u s t  w a n t e d  t o  go on record as  b e i n g  for  t h e  

i e f e r r a l  there  of t h e  lease sale i n  t5e She l iko f .Thank  

you. 


you.MR. BROCK: Thank Anybody e l s e ?  

( P A U S Z  1 
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MR. BROCK: I f  nobody else wants to tnstify, it': 

3 : 4 8 ,  we'll close the hearing. Thank you all for corning. 

Xe do appreciate your comments and, again, I want to 

emphasize that we willdo a better job checking on the open

ing of seaso:ls next time. Although I can't always promise 

that we will that we'll be able to abide by that because 

sometimes our schedule is such that we can not always 

schedule it to the bcst of everybody's. And, it seems like 

no matter what month you scheduls something,somebody has 

got a conflict. But k : ~will try our best not to make it 

look like we may have done it intentionally, which I want 

to assure youwe did not. We do appreciate you all coming 

and I will be glad to -- or any of my staff will be glad 

to answer any questions now that the hearing is closed. 

W P O R T E R :  S h a l l  I go o f f ?  

MR. BROCK: Yeah. Off the record. 


(OFF RECORD) 


END OF PROCEEDINGS 


* * * * * * *  

._ 
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S'I'ATE OF ALASKA ) 
) ss.: 

'Third JudicialDistrict ) 

I, Deborah L. Burgy, Notary Public in and for 

Alaska and Court Reporter forKodiak Court Reporting do here 


by certify: 


That this transcription, as heretofore annexed, 


is a true anc: correct transcription of the testimony of 


said >ersons, taken electronically by ne and thereafter 


transcribed by m e  to the best of my knor,.ledqeand ability. 

I am not a relative or employee or attorney or 


counsel of any of the parties, nor a m  I financially interest 

cd in t3is action. 


DATED a t  Kodiak, Alaska  this -day of February, 

1984. 


S I G N E D  AND CERTIFIED TO BY: 

Deborah L. Burqy 
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MR. BROCK: I ' d  l i k e  t o  welcome you t ot h eh e a r i n g  

t h i sa f t e r n o o n .  bly name i s  Bob Brock. I ' m  r eg iona lsu9e r -

v i s o r  f o r  T.easingandEnvironmentwiththeXinerals 

!';inagement Se rv icehe reinAnchoraqeandI ' vebeendes igna te  

t oc h a i rt h i sn e a r i n g .  The pu rposeofth i shea r ing  i s  t o  

r e c e i v e  vj.ews and commentsandsu7qes t ionsf romthepubl ic  

andpr iva tesec torsontheDraf tZnvi ronmenta lImpact  

S ta tementforGulf  Alaska/Coolc I n l e t  p r o p o s e d  sale number 88  

Thisdocumentwasprepred  by Minera ls  !Ginagement S e r v i c e  i n  

accordancewi ththeNat iona lEnvi ronmenta lPol icy  A c t .  An 

o f f i c i a l  r e c o r d e r  seated o v e r  h e r e  t o  my f a r  r i g h t  w i l l  make 

a v e r b a t i mt r a n s c r i p t  of t h eh e a r i n g .E v e r y t h i n gt h a t  i s  

spokendur ingthehear ing  w i l l  berecorded .  To a s s u r e  a 

com2lete andaccura t es t a t emen t  it i s  n e c e s s a r y  t h a t  o n l y  

onepersonspeak a t  a t i m e ,  and  the  o the r s  shou ld  zema in  as 

q u i e t  as poss ib l e .Cop ies  of t h e  t r a n s c r i p t  w i l l  n ea v a i l 

ab lethroEgh Akulaw CourtReport ing.  Youmay make ar ranqe

men t stodaywi ththecour tr epor t e rhe re  o r  c a l l  Akulaw a t  

274-3645 hereinAnchorage.Copies  are n o ta v a i l a b l et h r o u g  

t h eM i n e r a l s  Management Serv ice .This  i s  n o ta na d v e r s a r y  

proceeding.  No one w i l l  beplacedunderoath.However, 

r e p r e  p r e s e n t a t i o n  s h o u l d  be re levantand  suppor ted  by  

p e r t i n e n td a t a .S p e a k e r s  w i l l  n o tb eq u e s t i o n e du n l e s s  a 

member of the  pane l  w i shes  t o  c l a r i f y  f a c t s  or t o  o b t a i n  

@ 340 G STREET, SUITE 200 
ANCHORAGE.  ALASKA 09501 

( 0 0 7 )  2 7 4 . 3 ~ ~ 4 ~  ..-2-9 
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a d d i t i o n a li n f o r m a t i o n .  However, t h i sd o e sn o t  mean t h a t  

t h a t  member o fthepane lhasp rev ious ly  made up t h e i r  mind 

inadvance. The member of t h e  t h e  members of t h ep a n e l  

3re n o t  h e r et oa n s w e rq u e s t i o n s .  The pu rposeofthehea r in  

is t o  rece iveinformat ionf romyou,nottoexchangeviews .  

Panel members a r e  p r e s e n t  t o  o b t a i n  as comple teanunders tan  

ing as  p o s s i b l e  o f  a l l  v i e w s  of a l l  i n t e r e s t e d  p a r t i e s .  

Speakers w i l l  be c a l l e d  o n  i n  t h e  o r d e r  of wh ichthey 've  

r eg i s t e red .I fyouwishtospeakbu thaveno ta l r eadyreg i s  

t e r e d ,  p l e a s e  r e q i s t e r  w i t h  Kay T r a c y ,  s e a t e d  t h e r e  i n  t h e  

3ackby t h a t  table.  When you speak,be3inyour remarks wi th  

your name, address ,occupat ion ,and  whom you r e p r e s e n t .  And 

i f  youwould s p e l l  y o u r  name it would be a s s u r e  u s  of a 

nore a c c u r a t ed o c - m e n t .I f  youhavepreparedtest imony,  

? l e a s e  g i v e  a copy t o  t h e  c o u r t  r e p o r t e r  o v e r  h e r e  o n  my f a r  

r i T h tf o rt h eo f f i c i a lr e c o r d .I f  youwish t o  submitaddi

t i o n a l  w r i t t e n  t e s t i m o n y ,  p l e a s e  g i v e  h e r  c o p i e s  o f  t h a t  a l s  

I'ilis m a t e r i a l  w i l l  a l l  be e n t e r e d  i n t o  t h e  h e a r i n g  r e c o r d .  

The department  w i l l  re a c c e p t  w r i t t e n  commentsand state

nentsfromanyone who would p r e f e r  t o  make w r i t t e n  r a t h e r  

t h a n  o r a l  comments, fromanyonewishing t o  supp1e:nent t h e i r  

3rd comments,andfromanyone who i s  able t o  unable  t o  

s t t e n dt h eh e a r i n g .  Please addres sthose  comments t o  t h e  

:lineral.s Management Service,RegionalNanaqer  , AlaskaRegion 

Past C f f i c e  Bax 101159,  Anchorage, 99510.  Thecomment ner io  
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f o r  t h i s  d r a f t  i m p a c t  s t a t e m e n t  c l o s e s  March t h e2 0 t h ,  1984 .  

A l l  w r i t t e n  comments r e c e i v e d  p r i o r  t o  Karchthe20th w i l l  t 

p a r t  o f  t h e  h e a r i n g  r e c o r d  a n d  w i l l  be g r a n t e d  t h e  same con

s i d e r a t i o na sa n y t h i n gp r e s e n t e dh e r et o d a y .  The pane l  mem

bers, i na d d i t i o nt om y s e l f ,o n  my l e f t  i s  RishiTyagifrom 

t h e  M i n e r a l s  Management Serv icehereinAnchorage ,and  w e  

were supposed t o  have Mr. S teve  Herman from t h e  J u s t i c e  

Department. He g o t  snowed i n  i n  Kodiakand hasnotbeenab1 

t o  g e t  Ou tye t ,  so JudyGot t l iebf romtheMinera ls  Maneqemer 

Se rv ice  is s u b s t i t u t i n q .  With t h a t ,  we'd l i k e  t h e  f i r s t  

speaker ,which is Xr. C a r l  Bauman and Tom Cook on a panel  

from AOGA. 

UNIDENTIFIED: T h a t ' s  correct. 

IlR. BAUPIAN: Members o ft h ep a n e l ,  my name is  C a r l  

Bauman, B-a-u-m-a-n, ofthelawfirmofHughes,Thorsness ,  

Gantz, P o w e l l  & Brundin. I ' m  h e r e  toc?ay t o  speakonbehalf 

of t h e  Alaska  O i l  and Gas Assoc ia t ion ,  AOGA. AOGA i s  a t r a d  

a s s o c i a t i o n  whose members a c c o u n t  f o r  t h e  b u l k  o f  o i l  a n d  

g a se x p l o r a t i o n ,p r o d u c t i o n ,a n dt r a n s p o r t a t i o na c t i v i t i e s  

Alaska andontheAlaska OCS. Many of A O G A ' s  members are  

in t e re s t edintheproposedGul fo fAlaska /CookIn le t  Lease 

Of fe r ing .  AOGA h a sr e q u e s t e da n do b t a i n e d2 e r m i s s i o nt o  mak 

a m u l t i p l ew i t n e s sp r e s e n t a t i o n .  We do t h i s  t o  avoidpoten

t i a l l y  r e p e t i t i v e  p r e s e n t a t i o n s  by o u r  i n d i v i d u a l  members. 

I would l i k e  t o  make a fewgeneralcomments,emphasizingone 

340 G STREET.SUITE ZOO 
ANCHORAGE. ALASKA 99501 

%.... (907)274-3645 . 
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of the points of primary concern to
AOGA. That point isthz 

Alternative I, offering the entire proposed sale on 

schedule, beadopted. At the outset,it is appropriate to 

reflect on the purpose of this proposed lease offering.Tht 

DEIS states that timely development OCS resources isan 

integral partof the National Znergy Plan. According tothe 

DEIS, the three overriding energy objectives outlinedin thc 

plan are, first, and I quote:As an immeciiate objective the 

will become even more important in the future to reduce 

dependence on foreign oil and vulnerabilityto supply inter


ruptions: second, in the near tern, to
keep U.S. imports 


sufficiently low to weather the period when world oil
produc 


tion ap2roaches its capacity limitation: and third, in the 


long-term, to have renewable and essentially inexhaustible 


sources of energy for sustained economic growth.
AOOGA sub

mits that the proposed Gulf ofAlas:ca/Cook Inlet Lease 


Offering isan essential step which should be taken
on 


schedule if the national energy objectives are to be achieve 


The DEIS recognizes that economic, political, and social 


benefits will accrue from the availability of domestic off-


shore petroleum production and cautions
as to AlternativeI1 


cancellation of thesale, that, and Iquote, the cancellatic 


of the proposed Gulf
of Alaslca/Cook Inlet Lease Offering 

could reduce futureOCS oil production, perpetuate the need 

f o r  imported oil, and add to a national need to develop 

340 G S T R E E T ,  S U I T E  200 
ANCHORAGE.  ALASKA 99501 

( 9 0 7 )  274-3645 
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alternate energy sources to reduce the impacts from such can 


cellation. A failure to evaluate the hydrocarbon potential 


of the Gulf of Alaska/Cook InletLease Offering would be a 


mistake that couldnot be reasonably justified or rectified. 


The mean resource level projected in the DEIS for this lease 


ofEering is 650,000,000 barrels of oil. A discovery of such 


magnitude would helpto insure uninterrupted energy supplies 


for the nationat a time in the next decade when they may
be 


direly needed. One of the reasons this lease offering is
sc 

important, besides qenerally adhering
to the five-year lease 


program schedule, is because our nation's security continues 


to be threatened by
the unstable and uncertain supply for 


eign crude oil. The temporary abundance of world
crude oil 

we presently enjoy coald be rapidly reversed through an es

calation of the Iran/Iraq conflict, the situation in Lebanon 

or byother international political events that are beyond 

the controlof the United States. The nation imports about 

one-third of the oilit usestoday, which is the same ratio 

of imported o i l  to domestic oilas w h e n ~ eArab oil embargc 

began in 1973. An extended interruption of our petroleum 

supplies from thelliddle East would produce economic disrup


tions in this country that would severely stress the nation' 


domestic social structures,
as well as its inernational rela 


tions. The potential consequences could be devastating. 


Industry is aware
that the environmental conditions inthe 
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Gulf of Alaska/Cook Inlet demand respect
in planning and cor 

ductinq an exploratory effort. Those familiar withthe in

dustry know that ithas demonstrated an ability to operate 

safely in theOCS in general andin these areas of OCS i 

particular. Since 1 9 5 6  over 28,000 wells have been drilled 

in the waters adjacent to the United States. Onlyone blow-

out in U . S .  waters, theone that occurred in Santa Earbara 

Channel in 1969 ,  resulted in significant amounts of oil 

reaching our shores. Out of the 1 ,000 ,000 ,000  barrels that 

have been produced since1 9 7 0  on the 1J.S. OCS, only 7 9 1  bar

rels have been lostas a result of blowouts. Industry has 


thus proven thatit has the technology, equipnent, and ex-


of
perience to safely explore the GulfAlaska/Coo!; Inlet 


seas and is confident that can continue todo so witho;lt 


significant adverse environmental effects. While industry’s-


record is excellent, all OCS activities are heavily 


a
regulated, both prior to and afterlease sale, by various 

federal and state agencies under several statutory and regu

latory schemes. To operate offshore, a company must comply 

with 74  sets of federal regulations, secure1 7  major perrnits 

be consistent with state coastal management programs, and 

obey nearly three dozen major laws concerned with environ

mental protection and navigational safety.And one of the 

federal regulatory schemes, OCS o?erating orders, was 

1 9 3 2  and now places on Alaskatightened even further in OCS 


, --&-EP! 340 G STREET, SUITE Z O O,, 
ANCHORAGE. ALASKA 99501 

: :.”””%, 
.. .”-+ (907) 276-3645 

AKULAW COURT REPORTING 



-- 

-9- 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

I 1  


12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

operators the most exacting requirements found anywhere in 


the world. Thaugh the exploratory wells drilled to date in 


the Gulf of Alaskahave been disappointing, industry's
safet 


record and the regulations under which it must operate on
t: 


OCS should provide a high levelof confidence that opesating 

excuse me, that offering the entire area under considera

tion here will not result in significant environmental harm. 


No compelling reason has been advanced
to delete the 5 8 5  

blocks in the Shelikof Strait portion of the lease offering 

as is analyzed in Alternative111. The DEIS indicates that 

those 6 8 5  blocks may contain120,000,000 barrels of oil. 

Potential reserves of that magnitude should not be deleted 

or deferred from this offering. AlternativeIV, the P7ildlif 

Buffer Deferral proposal, considers deletion from this lease 

offering of 4 6 5  blocks in five areas, which theDEIS states 


would not affect the resource estimates
of the nroposal. If 

4 6 5there is truly no resource potential to these blocks, it 


should follow that they will receive no bids. However, in


dustry members may have opinions on the resource potential
c 

one or more of those 4 6 5  blocks that distinctly differ from 

those of the government geologists. We strongly recommend 

letting the competitive bidding process operatetoasthese 

4 6 5  blocks so that the private sectorhas the opportunity, 


if its geologists do see some promise in any of these blocks 


to lease them and determine their 9otential in fact. 
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Dele t ionoftheseb locks  is n o t  p r o j e c t e d  by t h e  DEIS t o  

r e d u c es i g n i f i c a n t l yt h ep o t e n t i a li m p a c t sf r o mt h e  lease 

o f f e r i n g .A l t e r n a t i v e  V ,  theHinchinbrookZntranceDefer ra .  

would d e l e t e  137 b l o c k sf r o mt h i sl e a s eo f f e r i n g .A g a i n ,  t i  

DEIS p r o j e c t s  t h a t  t h i s  d e l e t i o n  woulci n o t  r e d u c e  t h e  re-

source  estimates f o r  t h e  e n t i r e  o f f e r i n g  o r  r e d u c e  t h e  ?o te~  

t i a l  impacts .  AOGA s u g g e s t st h a tt h e s eb l o c k sn o t  be d e l e t l  

from t h i so f f e r i n gb e c a u s e ,a q a i n ,i ft h e yd oh a v eh y d r o 

carbons  i n  commerc ia lquan t i t i e s ,t ha tcanon lybed i scove r1  

th roughleas ingandexp lo ra t ion .  A s  w e  a l l  know, OCS a c t i v  

t y  must p r o c e e di ns e p a r a t es t a g e s ;f i r s t ,e x p l o r a t i o na n d  

thendevelopmentandproduct ion .I fleas ing  i s  allowedand 

a commercial d i scove ry  i s  made d u r i n g  t h e  e x p l o r a t i o n  p h a s e  

youcanthenbalance a known r e s o u r c e  p o t e n t i a l  a g a i n s t  t h e  

a l l e g e db e n e f i t s  of n o td e v e l o p i n gt h i s  area. I fl e a s i n g  i! 

a l l o w e d  a n d  t h e  b l o c k s  d o  n o t  a t t r a c t  b i d s  or  t h o s e  t h a t  d o  

a reexploredandprove  t o  be as d e v o i d  o f  o i l  as t h e  D Z I S  

p r o j e c t s ,  t h e n  t h e  n a t i o n  would a t  l e a s t  h a v e  t h e  b e n e f i t  0: 

b e t t e r  k n o w i n gt h er e s o u r c ep o t e n t i a lo ft h e  area. A l t s r 

n a t i v e  V I ,  t h e  P a i r w e a t h e r  Ground D e f e r r a l ,  w o u l d  d e l e t e  86  

b lockso f f  CapeFairweather.  The DEIS states t h a t  t h i s  d e l (  

t i o n  wou ldne i the rreducetheresource  estimates f o r  t h e  

lease o f f e r i n gn o rr e d u c e t h ep r o j e c t e di m p a c t s .  We f e e l  

t h e s e  b l o c k s  s h o u l d  n o t  b e  d e l e t e d ,  b u t  i n s t e a d  a l l o w e d  t o  

proceedthroughthebiddingprocess  t o  see j u s t  whatindust :  

-
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i n t e r e s tt h e r e  i s ,  i nf a c t ,i nt h i sa r e a .F o rt h e s er e a s o n :  

AOGA s t r o n g l ys u p p o r t sA l t e r n a t i v e  I ,  t o  o f f e r  t h e  e n t i r e  

proposed lease o f f e r i n go ns c h e d u l ei nO c t o b e r ,  1934.  Than! 

you f o r  y o u r  time a n d  a t t e n t i o n  a n d  t h e  o p p o r t a n i t y  t o  tes t  

f y .  Tom Cook ofChevron will t e s t i f y  now concerning 

i n d u s t r y ' s  h i s t o r y  of o p e r a t i o n s  i n  t h e  GulfofAlaska/Cook 

I n l e t  a r e a .  

:4R. COOK: Good a f t e r n o o n .  My name is Thomas Cook. 

I ' m  employedbyChevron U.S.R. as e x p l o r a t i o n  r e p r e s e n t a t i v '  

fo rAlaska .  I a p p r e c i a t et h i so p p o r t u n i t y  t o  a p p e a rb e f o r e  

youtodayonbehalf of theAlaska  O i l  and Gas A s s o c i a t i o n ,  

AOGA. AOGA's  membersh ips t ronglysuppor tstheconductof  t: 

proposedGulfofAlaska/Cook i n l e t  Lease Of fe r ingassched

u leddur ingOctober ,  1 9 8 4 .  The DraftEnvironmentalImpact 

S t a t e m e n t ,  o r  DEIS ,  preparedby the Minera ls  Management 

S e r v i c ef o r  t h i sp r o p o s a lc l e a r l yr e c o g n i z e s  t h en e e d  t o  

develop  new domest icreservesof  o i l  andgas t o  meet t h e  

n a t i o n ' s  e n e r g y  r e q u i r e m e n t s  a s  p r e v i o u s l y  n o t e d  by Mr. 

Bauman. Under theOute rCon t inen ta lShe l f  Lands A c t ,  t h e  

Minera ls  Management S e r v i c e  i s  r e q u i r e d  t o  ba lancetheneed  

fo rpe t ro l eumdeve lopmen taga ins tenv i ronmen ta landsoc ia l  

v a l u e s .  A d e c i s i o n  t o  p roceedwi thth i sp roposedof fe r ing  

and other scheduled OCS o f f e r i n g s  c a n  o n l y  b e  made i f  it is  

de termined  tha t  explora t ion  and  development  can  be  conductem 

inanenvi ronmenta l lysoundmanner .  The MMS is  a l s or e q u i r '  
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1 to consider potentialsocial and economic impacts in decidi: 

2 whether or notto proceed with any particular offering. We 

3 believe that thePU4S has prepared a balancedDEI5 which 

4 throughly analyzes the potential impactsof the proposed 

5 offering. The history of the petroleum industry's operatio 

6 in theCook Inlet and theGulf of Alaska serves to demonstr, 

7 industry's proven capabilities in the conduct of explorator, 

8 arilling and producing operations in an environmentally 

9 sound manner. These prior operations also show that offsho 

10 oil and gas development does not necessarily conviconfl 

1 1  with community and cultural values. Let'sloolc briefly at 

12 these earlier operations in Up?erCook Inlet. Exploratory 

13 drilling beqan in thesumer of 1962 using drill ships and 

14 jack-up vessels. The first permanent drilling andproductil 

15 platform was installed in1964. Oil and gas production beg, 

16 in 1965. Fourteen platforms were installed between1964 ana 

17 1968 and all are producing oil and/orgas today. To date 

18 over eight-- 800,000,000 barrels of crude oil have been 

19 produced from the ilpper Cook Inlet. The clesiqn and install, 

20 tion of the UpperCook Inlet producinq facilities were sig-

21 nificant engineering accomplishments which stand as clear 

an22 demonstrations of industry's ability to perform inenvirl 

23 mentally safe manner under adverse physical conditions. 

24 Over two decades of operations continueto illustrate teh 


to conduct safe operations
25 petroleum industry's ability in 
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an  area v?hi& is h a r s h e r  i n  some r e s p e c t st h a n  theproposed 

s a l e  area. I n d u s t r y  has a l so  demonstrated i t s  c a p a b i l i t i e s  

b y  s a f e l y  c o n d u c t i n g  e x p l o r a t o r y  d r i l l i n g  i n  t h e  Lower Coolc 

In le tandtheGulfofAlaska .Eightexplora tory  wells have 

b e e n  d r i l l e d  i n  t h e  Lower Cook I n l e t  sale areaofOctober ,  

1 9 7 7 ,  ande levenexp lo ra to rydr i l l i ngope ra t ionshavebeen  

undertakenintheGulfofAlaskaonleasesawardedin OCS 

S a l e s  39 and 5 5 .  Al thoughtheseope ra t ionshavefa i l ed  t o  

d i scove rcommerc ia lquan t i t i e so fpe t ro l eum,theydose rve  

t o  d e m o n s t r a t e  i n d u s t r y ' s  a b i l i t y  t o  s a f e l y  o p e r a t e  i n  t h e  

p r o p o s e ds a l ea r e a .P r e v i o u sl e a s e  sales i n  t h e  Gulfof 

Alaskaand Lower Cook I n l e t  h a v e  r a i s e d  v a r y i n g  d e g r e e s  o f  

conce rnrega rd ingposs ib l eimpac t sonloca lcommuni t i e sand  

thecompat ib i l i tyofpe t ro leumopera t ionswi thcommerc ia l  

f i s h i n g .  The h i s t o r yo fo p e r a t i o n si n t h eG u l f  of Alaskaand 

t h e  Lower Cook I n l e t  p r o v e  t h a t  t h e s e  f e a r s  were unfounded. 

Community v a l u e s  a n d  l o c a l  l i f e s t y l e s  were n o t  d i s r u p t e d  as 

f e a r e d .I nf a c t ,T h el o c a li m p a c t sh a v eS e e nb e n e f i c i a li n '  

nature.Forexample,thecommunity of Yakuta thasder ived  

animproveddockfaci l i ty ,andSewardgainedin terrs ofan 

improvedlocal  economy. Cont rary  t o  expressedconcerns ,  

t h e r e  were -- was nopreemptionoflocalportandcorLmunity 

f a c i l i t i e s  by t h ep e t r o l e u mo p e r a t o r s .  Homer rece ivedsub

s tan t ia lfundsf romtheCoas ta lEnergyImpactProgramwhich  

were used t o  i m p r w ep o r tf a c i l i t i e s .  Dock f a c i l i t i e s  
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constructed by the petroleum industry
at North Kenai are 


used today by commercial barge operators
as well as for rig 


tender support. The presumed incompatibility of offshore 


petroleum operations and commercial fishing
has also proved 


to be unfounded. No such incompatibility has occurred durin 


exploratory drillingin the Gulf of Alaska and Lower
Cook 


Inlet. The history of producing operations in the U?per 


Cook Inlet proves that petroleum development can be under-


taken without adverse impacts on commercial fishing.
In 


fact, petroleum operations onthe Alaska
OCS have proven to 

be beneficial to commercial fishermenin distress. The 

presence of ongoing petroleum operations have improved human 

safety by providing significant rescue capabilities in remot 

areas. OCS operations with their associated helicopter and 

work boat operations greatly improve the canability for res

cue in remote and stormyseas. There are many documented 

instances of life saving rescuesby petroleum operators on 


the Alaska OCSas well as in other areas of offshore opera


tions. I might also add that offshore operators retain 


meterologists who monitor and forecast weather conditions 


around-the-clock. These frequently updated and more site 


specific weather reports of benefit to fishermenin the 


area. The possibility of oil spills associated with offshor 


petroleum operationshas also been a matter of serious con


cern. Here again, the actual history reflects a considerabl 
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1 better r e c o r d  t h  a n  t h e  p r o j e c t i o n s  c o n t a i n e d  i n  t h e  D E I S .  

2 We are e n c o u r a g e dt on o t et h ei n c l u s i o no fd a t a  on o i l  s p i l l  

3 i n  Upper Cook I n l e t  whichdocumentsanextremely low i n c i -

4 denceof o i l  s p i l l s  a s s o c i a t e d  w i t h  c r u d e  o i l  p r o d u c t i o n  and 

5 t r a n s p o r t a t i o ni n  Upper Cook I n l e t .  However, t heh ighpro -

6 j e c t i o n s  o f  t a n k e r  s p i l l s  se t  f o r t h  i n  T a b l e  I V - 6 ,  whichare 

7 a p p a r e n t l yd e r i v e df r o mi n t e r n a t i o n a lt a n k e r  s t a t i s t i c s ,  

8 would notbesuppor ted  by t h e  r e c o r d  of s p i l l s  a s s o c i a t e d  

9 withtankershipmentsfromtheFortof  Va ldez .  To date over 

10 3 . 2  b i l l i o n  b a r r e l s  of c rudeoi lhavebeenship i3edfromthe  

1 1  PortofValdez.  The l a r g e s tt a n k e rs p i l la s s o c i a t e dw i t h  t h  

12 Valdeztanke rope ra t ions  was a s p i l l  o f  5 3  b a r r e l s ,w h i c h  wa 

13 c leaned  u:, a t  docks ide .  We recommend t h a ti np r e p a r i n gt h e  

14 f i n a l  f i n a l  E I S ,  t h e  :4MS s h o u l d  r e f l e c t  t h i s  e x c e l l e n t  r e c o r  

15 fo rt anke r ingf romValdez .Inc los inq ,  w e  n o t et h a tt h e  

16 s c e n a r i o s  r e f l e c t  e x p l o r a t i o n  a n d  d e v e l o p m e n t  u n d e r  a f i v e -

17 year l e a s e  term. Because much o ft h e  area involvesdee? 

18 uater t racts  which are r e m o t e  f r o m  e x i s t i n g  f a c i l i t i e s ,  w e  

19 u r g et h e  L Y ~ St o  o f f e r  l e a s e s  f o r  a 10-year term. We b e l i e v e  

20 t h a t  i n d u s t r y  h a s  c l e a r l y  d e m o n s t r a t e d  i t s  c a p a b i l i t i e s  t o  

21 D p e r a t e  e f f e c t i v e l y  a n d  s a f e l y  i n  t h e  p r o p o s e d  sale area. 

22 ;Je urgeyou t o  proceedwith the s a l e  as proposedunder 

23 A l t e r n a t i v e  I. Thankyou f o rt h i so p p o r t u n i t yt o  COIMIent. 

24 XR. BROCK: Thank you,gentlemen. Don (sic) Flynn? 

25 MR. FLYNN: Ladiesandgentlemen, my name is Dan Flynn 

.. 
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I I l i v e  a t  10038 Marmot Circle i n  Anchorage. I was b o r ~  

andra i sedinSou thcen t r a lAlaska .  My fami lyhasbeenin

volvedwith comercia1 f i s h e r i e s  i n  Cook I n l e t  since 1 9 4 7 .  

I 'vebeenworkingonf ish ing  boats i n  Cook I n l e t  s i n c e  1959 

andopera t ing  them s i n c e  1 9 6 7 .  I was ontheboardofd i rec

tors withUnitedFishermenofAlaska,  a statewide f i s h i q  

o r g a n i z a t i o n ,f o rf o u ry e a r s .  I'm F r e s e n t l yv i c ep r e s i d e n t  

of t h e  Alaska  FisheriesDevelopmentFoundation,which is 

d e d i c a t e dt ot h ed e v e l o p m e n to fu n d e r u t i l i z e ds p e c i e si n  

Alaska. And w h i l es e r v i n ga sp r e s i d e n to ft h eN o r t hP a c i f i c  

F i s h e r i e sA s s o c i a t i o n ,a no r g a n i z a t i o n  based i n  H o m e r ,  I 

gas I was con tac t edbyPh i l l i p sDe t ro l eum Company f o r  

recommendationsonsolving a problemtheyencounteredwhile 

3 p e r a t i n gi n  Kachemak Bay. They were b r i n g i n g  a jack-u;3 r i c  

i n t o  t h e  b a y  o n  a s h i p  t o  of f - loadand tow u p  t h e  i n l e t .  

2 l a i m s  were s e n t  t o  P h i l l i p  f o r  s h r i m p  p o t s  damagedby t h e  

sh ip .Theywan tedustot rytohe lpthemwi th  a s o l u t i o n  

f o r  f o rt h ep r o b l e m .  The on ly  real s o l u t i o n  was t on a k e  

sure  it d i d n ' t  happenagain.  So p r i o r  t o  P h i l l i p st a k i n g  

the r i g  back down t h e  i n l e t  a t  t h e  e n d  o f  t h e i r  d r i l l i n g  

>pera t ion ,a r rangements  were made 5 e t w e e n  t h e  f i s h i n g  o r g a n i  

z a t i o n ,  P h i l l i p s ,  a n d  a l l  companiesinvolvedwithmovingthe 

r i g  o u to f  Cook I n l e t .  A c o r r i d o r  was set up,announcements 

cere made throughout  Kachemak Bay t o  a l l  fishermeninvolved. 

m d  t h e  d i f f e r e n t  p o t  f i s h e r i e s  i n  Kachemak Bay.. Arrangemen 
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were made to move all the crab gear and shrimp pot
gear tha. 


was in that corridor. Ona particular date the fishermen 


would clear all of it
out of their way. We also put observl S 

on board the on board the vessels that were bring the 

the jack-up rig downthe inlet. Everything went verywell, 

with no reportsof any gear loss .  We've also met with 

Chevron representativesin the past. They have assured 

fishermen that they will up lines of  communications on 

any of Chevron's activities in Cook Inlet and try to coordi. 

nate activitiesso as not to interfere with fishermenif at 


all possible. I believe with pro?er coordination, comqinic, 


tions, the problemof gear losses that have happened
in the 


past in Lower Cook Inlet will not happen again. With pro2e: 


precautions, I believe the resourcesof Coolc Inlet can and 


will be protected from any drilling pollutions, therefore 


having an area where oil developxent
and fisheries canworlc 


together in the future without conflicts. That'sall I haw 


Thank you. 


MR. BXOOK: Were you representing just yourself,sir, 


or were you representing your organization? 


MR. FLYNN:  Just myself at this time. 

>IR.BIIOCK: Just yourself. Okay. Thank you. 

MR. FLYNN:  Thank you. 

14R. BROCK: That takes care of everybody that pre-

registered unless-- do you have anymore, Kay?Is there 
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lnybody e lse  i n  t h e  room t h a t  would l i k e  t o  t e s t i f y  a t  t h i s  

.ime? Th i s  i s  t h ef i n a lh e a r i n go n  sale 8 9 .  We’veheld 

lear ingsinYalcutatandKodiak,andthis  i s  t h e  f i n a l  h e a r i n  

)n s a l e  88.  So is t h e r e  anybody else i n  t h e  room t h a t  would 

. i k e  t o  t e s t i f y  a t  t h i s  time? I fn o t ,a t  1:23 t h i sh e a r i n g  

; t ands  adj closed. Thankyou f o r  coming 

******************  
END OF******************  
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C E R T I F I C A T E  

UNITED STATES OF ANERICR 1 
) s s  

STATE OF ALASKA ) 

I ,  R. Den i seXar low,Nota ryPub l i cinandfo rthe  S t a  
o fAlaska ,r e s id ing  a t  Anchorage, A laska ,  d oh e r e b yc e r t i f y  

Thattheannexedandforeqoinqpagesnumbered 1 throu’  
1 9  c o n t a i n  a . t r c e ,  a c c u r a t ea n dc o m p l e t et r a n s c r i p t  of pro
ceed ingshe ld  on t h e1 6 t hd a y  of February ,1934,beforethe  
I l i n e r a l s  Management Se rv ice ;  

Tha tthep roceed ings  were r e c o r d e d  e l e c t r o n i c a l l y  a n d  
t h e r e a f t e r  t r a n s c r i b e d  by Akulaw CourtReport ingverbat im 
r e p o r t e r s ;  

T h a t  t h e  o r i g i n a l  t r a n s c r i p t  h a s  b e e n  f i l e d  w i t h  t h e  
MineralsI lanagernentServiceasrequiredby law. 

I am n o t  a r e l a t i v e ,  e m p l o y e e ,  a t t o r n e y  o r  c o u n s e l  of 
a n yo f  t h ep a r t i e s ,n o r  am I f i n a n c i a l l y  i n t e r e s t e d  i n  t h i s  
a c t i o n .  

I N  WITNESSIiNEREOF, I havehereunto  se t  my handand 
a f f i x e d  my seal t h i s  22nd dayofFebruary,  1 9 8 4 .cl”l-&4L;&/LLL$J’ i, 

b o t a r y  P u b l i c  i n  a n d  f o r  Alask ,  

1.f~ comnissionexpires4/19/84 
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MR. BOYD: My name is Tom Boyd.I am from Anchorage, Alaska, here 

representing the Office of Leasing Environment of the Mineral Management 

Service. And, there are three people who came out here with me, also with 

that organization. I'll let them introduce themselves. Starting with Nancy. 

MS. SWANTON: Hi, I am Nancy Swanton. 

MR. ALLEN: George Allen. 
MR. MILLER: I'm Dick Miller. 


Dick hascome from the Washington Office. The remainder of the three are from 


the Anchorage Office. 


MR. BOYD: We are tonight to conducta hearing, to receive comment on the 

draft Environmental Impact Statement for the second lease offering in the St. 

George Basin (Sale 8 9 ) .  This is the draft document: I'll just rephrase that, 

the purposeof the hearing is to receive views, comments, and suggestions from 

the public and private sectors on this draft Environmental Impact Statement. 

This document was prepared byour organization. I'm part of the environmental 

assessment section. The unit that I represent; or that I'm in charge of 

prepared this document. We are makinga tape of these proceedings and thenwe 

will take this tape back later, and have them transcribed '11 name theI 

group Accutype Dispositions; and
we will be making official transcripts of 


these proceedings. Copies will not be available through
MMS, but you can get 

them through Accutype Dispositions; andcan give you the phone number, ifI 

you are interestedin that. This is not an adversary proceeding and no one 

will be place under oath; however, we will like the presentations to be 

relevant and pertinent to the content of the draft document. We are not here 



to answer questionsin the formal proceedings. We would be willing to once 

the proceedings are over; answer any questions you have. We are here 

primarily to receive comments. I don't have a list of those people who want 

to testify. Did you get an indicationof that Nancy? So I'll just ask who 

wants to testify. And we'll just take you in order. Since, weare a small 

group tonight. I don't think that will be difficult to handle. If you wish 

to submit additional written testimony later,I would advise you that the 


Or, we will
closing of comment period is July the 6th. be receiving comments 


up until that period in our Anchorage
Office, and we can leave the address 

here for that purpose; it's also indicated in the Environmental Impact 

Statement. And that is generally all thatI have in the way of opening 

comments. At this point, I can start by asking who would like to testify 

first? 

When you come down and testify, state your full name; and, and, where you are 

from. What else. You have the address, don't you? Also, state your address 

and what organization you represent if you represent an organization.If you 

represent yourself then state that. 

MR. GENTRY: How long dowe havebefore you talk about, before we can 

alter our testimony? This is the first timeI have seen this, the last 

version of this thatI saw was about 6 or8 months ago. And it wasn't in this 

room. And it was slightly differ from this. 

MR. BOYD: We sent some copies out to the Island. Ok. I just want to be 

sure thatwe did. 

We would welcome your written comments. 

We would welcome your written comments. You know, later. That's fine. July 

the 6th is the closeof the comment period. It's a 60 day review period once 
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the draft goes out to the public; and it
will closeon July the 6th. So if 

you are not prepare to testifynow, that's fine, you can submit written 


comments. 


MR. GENTRY: Well, I can speak extemperaniously but,I'm not sure if my 

comments will be relevant; because I'm not sure whether this document includes 

the changes, thatI suggested; whenI read the last draft. 

MR. BOYD: That's fine. If you want to testify would you come down here. 

Our microphone system isn't working very well.And we are going have to 

speak, so we canget it into the condenser mike here.So you can come sit 

closer down here to the tape recorder. 

MR GENTRY: Since it don't seemsto be very many other people; andyou 


don't seems to be need of entertaiment
I'll.... 
MR. BOYD: Well, we are not in need of entertainment. We have been 


entertained the whole way. 


MR. ALLEN: Tom, please come over for a moment, please. There could be 


some confusion about this document dealing with St. George Basin as it is 


opposed to the Sale
70 document. 

MR. BOYD: That good. 

MR. ALLEN: Especially built from the St. George Basin. This is the 
second environmental statement that has been written on this particular area. 

MR.GENTRY: OK. 

Then this is not Sale70? 

MR. BOYD: No. This is Sale 89. 

MR. GENTRY: I see. 

MR. BOYD: This is the second offering in the St. George Basin. 
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MR. GENTRY: Ok. Fine. On that basis I think, I should probably just 

read this and sendyou my written comments because I'm not sure all what's 


in this document. I thought that thiswas something thatI had seen before. 

MR. BOYD:Ok. 

MR. GENTRY:Ok.That'sfair. 

MR BOYD: Yes, that's fine. 

MR. MALAVANSKY: As you can see there aren't too many environmental 

groups on the Island right now. 


(Laughter) 

MR. BOYD: Right? Well, this is for the public. 

MR. MALAVANSKY: Well. Since Roger is a big crash, I think I'll 

entertain you. (Laughter) Yeh, I'll bore you probably. 

My name is Max Malavansky. I'm the Mayor of the City of St. George. 

Presenting comments on the EIS statement, the draft for Lease 89 .  I 

would like to point outa fewthings, I '11 just read off of this. 


First, some corrections of facts. Since the withdrawl of the National Marine 


Fisheries Service from St. George
on October 28,1983 and some stimultaneous 

creation ofa city governmentwe havebeen very busy. 

Air facilities: We have extended the airstrip to3,700 feet and are scheduled 

4,200 feet by the summer ofto complete the next phase 85.  A steady increase 

in passenger traffic, has resulted ainweekly service--in the weekly service 

in the winter and twice weekly service in the summer. Asa matter of fact, 

Peninsula Airways just this week has announced that one of the flights to be 

nonstop turboprop service from Anchorage to the Island during the summer. 

In response to growing passenger and DC-6 weekly air freight activity,we are 


increasing our fuel storage capacity at the airport, and altering the type of 
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fields to handle helicopter, prehaps in the future turboprops. 


Navigational aids scheduled by the oil support industry this summer are a new 


nondirectional beacon (NDB) and distance measuring equipment (DME). 


These improvements are considered by oil industry people who
we havecontacted 

to qualify us for substantial fixed wing and helicopter turboprop support to 

the exploration and development of in the vicinity. 

Marine: The biggest thing that has changed in recent months is full 

offunding of the St. George harbor project by the StateAlaska. In this 


session St. Georgewas fortunate enough to receive an appropriation6 . 5of 


million dollars from the legislature and the Governor. This combined with 


previous appropriations totals14.1 million. 


The design of the habor is flexible. Depending on the level of oil industry 


interest in utilizing the harbor and uplands areas on St. George, harbor 


facilities, including dock and turning basin, could be expanded. We do not 


want the industry to interfere withour growing fishing industry on the 


Island, andwe have instructed our City engineer, design engineers to keep 


this in mind as
we go along. Also, two small boat ramps have been funded and 

designed to provide access by small boats on both sidesof the Island. 

Industrial facilities: We have two concrete wharves,a 5,600 square foot fish 

processing plant on the village side, well-equipped machine, carpentry and 

boat repair shops, and300,000 gallon diesel-fuel storage. 

And that was the first one. 

Secondly, I would like to comment on the substanceof the DEIS. 


The Cityof St. George recognizes that benefits such as employment and marine 


and air facilities can accompany the of St. George as a base for oil and 


gas exploration and development. 
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The Island is in a strategic location for both lease
89 and the previous 

lease sale 70,. There is no doubt that helicopter support to the oil rigs from 

St. George could save time and money and improve the safety factor for the 

crews due to the shorter distance to many rigs. This would likely have little 

impact on the Island other than some increased air traffica andfew jobs for 

local people. The harbor, only just funded, is not ready now for marine 

support, but by the time lease 89 is active it will be. 

Yet the exploration phase, lasting perhapsor 5 years, is not the major area4 

of impact. It is the production phase in which major impacts will be felt 


locally. In the DEIS ,  it is assumed that St. George will be the shore 


pipeline terminus and supertanker base oil is found in commercial 


quantities. This assumption does not seem logical when you consider the 


tanker drafts at up to 75 feet and the near shore depths we have around the 


Island. The boat harbor, for example, will reach
1,000 feet from shore and 

the depth there is less than 25 feet. Further offshore but still close to the 

Island where water depths reach75 feet, the wind becomes a major 

deterrent to berthing vessels. I understand empty tankers have sail effects 

in windy conditions. We, therefore, question the assumption that St. George 

will be a tanker loading point during the production phase. 

The City would like to see the benefits of such activity, but meansif it not 


sacrificing the major industry--fishing--or the cultural values
of the 

community. 

The City has adopted codes and regulations to regulate and guide development 

to assure positive results, and will continue toso in the future. 

The City supports stipulations1, 2, 3 and 4 and Alternative IV - Pribilof 

Islands Deferral. We believe this will help guide and control development 

without interferring with the overall benefits of jobs and facilities for the 

Island. 
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Finally, I would question the model used by D E I S  which ignored the cumula

tive effects of the previous lease sale in calculating this leases, this lease 

sale's impacts. 

In conclusion,I would like to thank you all for the opportunity to present 

testimony on the Island in a matter which is of great interest to the people 

living here. It might seem appropriate after this roundof testimony is done 


to offer St. George another opportunity to have a public hearing later this 


year. 


Thank you, Tom. 


MR. BOYD: Thank you, Max. Will you be turning in a copy of thatUS.to 


MR. MALAVANSKY: Sure, I can let you have this copy. 


MR. BOYD: Ok. Thank you very much. D o  we have anyone else who wishes 


to testify this evening? 


I don't have any comments. 


Ok. Seeing that we have no one else to testify. 


Let's go look at the birds. 


I adjourn. 
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